NTAT@- 21! NTLALT HATT A
AP PN nAS7 (12 (Sovereign Bond)

WLAA 10¢ (Capital Market) Pa7e YI1CS PhnTol ALY AZ14M75 PAMSE A%1LLD AAFNN oo 1A
POAT® NAGTT 9°CH1 174 Aoohé-F NLC ATLLAT CTIHAN €0E7 hATo 0L AANTFo- eNEC N9°9°rT
N°98:247 e298meao-N7 TN MDAL N1TINLE AJé Ao AL VTS A9°CHoT Oé- aomeb9® P15 MA@ 1)
LA M NU-at LhiAA A785® Phs PhTS (Debt Soverine Bond Securities) ¢7.0T A7 U-A15F @
L£9° ¢\t PG (Equity Bilateral loan Securities) P90.0T 1@-:NHY V53 ha%e hoo'l e0AM L9 N,
NL&C LT APCOT ATTTTT LMPTIAN::

PN e NU-AT 208 G218TF LhdAA:ATRE D 072 ¢ (Bond Market)laoh L@ 038 NS P08
POFST A%IN4.070.01T AILov¥ILe RIMEI NI NT AT @ POPR INE (Stock Market) 0AA:: eh-fh 10¢
erNLT POTGT AZILITT LMPoIN::

A ATAAG £79° ShCHA e O(a7eE 0P( Primary Market)ala 07& ®€9° a4%0 0th 0 70-NHS
ARNTCT Moo T 007 AT 06-0-65( Underwriting) 0726 ath e°70T0F He 1@ v-a+5a- g
(Secondery Market)ane£9°® QA Nh-Fa AnOTE78( Stock exchange)aG NANC H ho-7+C( Over The Counter)
MLI° NAA o718 AL NNTCTS ALILDT Coo TS oo e0fn Ho-@-C 10+

LA NE PAME AL ANRSA(Liquidity)P77H0 0T @L9° NATE VIC AhSolm- @-0T ¢17HN G0 TS
HNoO-@C 015 914 10 A2 MLt At @L TN S4PL-A? 19°7 LUA €TrH? (AILNVFLD HCE
A4 hS0EC AOAYNT P4NSh@- CHTT AM 1IN AR 8790 0170 TéSAPS h@-F €700 TP
THENE 879° A0 099827 879° 0°19°1F 479° GM 13N 097 217N €0TS Hoo-C hAhto19775
U377 ao@mC 10 (horddg AR AR A0y P40%7¢. P2 HCE AAYNFTF 04N a1 eH0714-o
LT ACE E Noo(T @ TN AT SbQ4AAT THHNT ANAN 579° AT AT ACE Noo(T @ 177HA
Neo$?C PN GOTS HOOC AloEd AT ANEII9TY PRCIN 10 PSD- +I°TIC:: A/ MNNTCT Lovloll}
°CHS ObM APLMF NAOGMS 9°CE 4-02ha @-0T 29°80F hHhePTF 4nsh@- TN AL AATLE I T ao®-
AST79° @9l ALNGTAI° NHWI® P10 ANGTE LI°HG AANT OB PTT Aooid? hSTAI::  P4ANLhar
PN GOTS HO0C AL SBLAN 4NLND-9° ALAL £8LIN::

LA NPT PGS PI09° G+& ANLT 07 M PhTe HICT Chheol ALTE NHALI® Poowlqd AT
TCEAPTT A%14.mM7S PN ToodF TIHA AMTOS NEC A%LAAT PTIHN N994AA7 1N €0-EF hAT o
@2 AMATF@ POLC A1 LLCIN:ATNNFCT Po12meon-( 17 1A MOAL NINLC A2é hhSo AL1FS
AZ°CH91 N aome9® PIE AATID 10 ATRKS AooEoavl @ M NGA9° G AT ML MNE Aovate:
a vk CONST ML A1 PPA &7 M1L NLC PoomPEfS C7INNNNE oo¥ilf PPN h&7 (157 AhAI®
aAPq ANNTCT AT APCAA: T35 @9° o030 OHALE PNEC 981 PT Noome9® Phheol ALl
N%74.m7 LTEN: av PN U ALY PNLC Q9P ET PRCIN WILEF® ¢91C @-0T N&C(Internal debt)
nIC 0T AOFTFT NP TS h7e OFh ol oot POLNLLO: 1IN Yo UAHE D ParR NLC
(External Debt) h@m-g Y14-+F 2C ool eNLC O9°9°1F 0191247 TN ANLC 10 = P NLC
ATS U A% AR ST ST AIE® T NUNT 11T oo P94 PUATRTT PNEC  ©9°9YT
(Bilateral loan) enQi LFmPA: VAT (aZ& 1I1CS OFALE Y16-FT aopA 9409 ¢IC%TN NLC
ng°°-+F (Multilateral loan) S0AA:: 0@ 487 CUATSAS ¢ICRT NEC AT MuNLT Sl

netE@ I 3P OALET (11989ahh Paoanlf®- FA9° 44 (7% NP NGA9° 0Fh AN E P02 ¢INge
NG+ 100 NALT LAC Novglh P> (7% (External bond) QG T £CA 8 Noot N1994hhh NaolPF (i
N1998ahh AmPag 07L& NLC 2000 MAL7? LAC Novglh 12000 AL 1994 h1970hhh AL N2940
NHVLT 28 AOh1%: AHY P15 ALTE POLOAMA ANEF2T97F PNEC POTS A7 TI3Po7 PNhT And-C
e07L MNLS POFS A%INGP NP:FA° GbG (38 N ACHE-T AZISP@-7 Q% PAHIN PNEC ANIT NJ-41,
Y24 F TINACTeTIAAT? OHT) oo’ h@- ST N +&0 APLPT Aco M1 hAOFAI®: GAI° GG N
Me MLLt LACITMILS RC HVT TIC PLLNT®:: F49° P4 03€ L2L.0M0 T P15 °n7fThANdALD:
PIIHN API° NAIC @OT 0AGeG4S PAIC OOT €m0 NPHE aoPy 1@ NF8L Ale-FT O Pa-s 9°He
Po1GloT Wd9° HPHE Moo £77 AThhn 9A9° G4 07L& MNE TATLO- MO 9°ME BNLLA::



N209° 9+4 N3 ML 5P+ e K 98T €038 A12F AnThC7 4 032 ( Corporate bonds)?Ph-o7
ah-h8LC (7% ( Municipality bonds)€¢-717 (7€ (Dragon Corporate bonds)i®( N7£( Eurobonds)G 0Né7 N7L (
Sovereign Bond) 9704 A h47 (1% NLC aomPELS TINNNE ao¥isf (aoPF AKAI® hdG A SHINACT
Moo T L3O PA:hATH VI ONT TEFET NF AGPAT:

1-£4-17 (V7% (Dragon bonds) A h.87 N1& N&EC aomMPELS “T10NNE ao¥1df OP7F PODI° (%D hBén?
LAC S A7 077 @-OT A% ARINTCTS A1LILDT SAMA: &4T7 ML Mhf 114-1F hET7 (hHeC
PTLNGB CPA ST PNEC N1 AT PS AAZID-9°T (1FA9° A+e 07L& NE AL NN PAVC 1L AN CT7
ML AL 11T Moo GF@PA: &47T7 7L NAMHE D PLH9° I NEC A7 MAT4 CASEC M NLC h
3 ANh 5 hoo SPPA::

2-2¢ (3L (Eurobonds) PPN A&7 (1€ NEC aomPL LS “1NNNNE ao¥1éf A7 PIO®I° N0 A%P407T7 LAC
S 0HALE AVTeT P2L.mM PALC M1 1D

3-N9AP oA h.57 NiL( Sovereign Bond) N&C CoomPEfs PoI0NANE ao¥isf NooPF Pt 11C a3 livE
eANST 0778 M1 NPIMOETF AAAY® Ade ANECT 01%7 NeoTsS NEC ATTI T N909° 9+6 Ne AL
NooA+q CaoNC  APT°T PI°FA4NTG ABPTI° Agohd A NPT W8T AGA9° A NNHCT &0 Mg
P bCAANT PNEC O9°P°rF 1o PAGAR PPA N8BT NILTAN° A+e NP MWLETT ATLTLhAT £1090:-
(1%) NLG AANC hoodF PoLEL oolP'r (25) POAS oom? h6 Ahh 7 Moot AILOLPT 347 PAMO AIC
POLAGAD OAL AETD NMI° WG oolP'riCh X e PONST 078 AL 016.625%x10.AL7 Shh LAC oolP'
(8%) PANeT ML oL AICTHS LCEPT 087 7L (@< 11C 17HN NLAC ®L9° ¢ TN oo
(45)0Ne7T 0738 ePLAT A1C h038 Ne PoLeTim TIHA @AS C4++1aat 17N oo S0 T9° ANSLPE
oAS%7 +70m- (1,000,000,000-66,250,000= 933,750,000 “1.A.27 Rah LAC NLC Catei e oot A8 @-OT
LN PULhFAD- L79° 1 NART ShO LAC 10-::

OST 032 PN NLST POLC A1 NGATT7 AL MmN CA NS €04t A1 10 N%e-P ao 3N I+
AGAR PPN NST PNLC MIL ALOM ATA HooG T +BTLPA:MEL CONSGT 07L GA° A+q MNP PSO- PNLC
M Coo(lt £30L NeoPd (M AINERTGA A0 Teo Tl +49°G  SCERT ¢HfH 1N Noo7
Ar8.0-9° 0N 200N AHNTCF >PErt heLTi f oo eNeC are Aao P} NP1
PONST ML A% OUAT LhéAA: ATLE® POANST 07L& A1L PoLM@: (AL 114-FF A9°AN ECov7:
APHCATL TGS (ooAnA-T Y14F OTF POLALR CPA NST M1& AP TThEHE PoAL +oo) ASLD (15
NMg® At-to197% PAHS LAM- APF NA794 C2LeCNM PNLC TIHN gom? AWVES 1000 FF@- PONET N7
01 POMD (351 114-PTF OLI° F09° A+G COIL MNP AP LA 11T PoL.0M PPN h8F PNLC N1
10 HPHE PoAL too AL 115 MM CoLe PATS PAM- 1@ PGS IPNIEEIS PPN NL&T PNEC M1
ah-o1777% PAPYS €00 7% (rated as junk.) QAT A4 CPLPCON@® PNEC 17HAN oom? h&F 1@ 90,
U1 A1 Nao(T NLC ooNLC AavbmA AST@7 NOPE aond SmNPVTFPA: A757L 381 1141 N&C
Poo1LC NPT MRTETM AALI® ASTMF7 aondh N8TA AT07 N1FA9° ATE P07 NP PoLLAL-6sT PONST
07L& 3AAAT° 202 07LAMNT I hY 14T @-T hoLe0d-axT 76 0t eNAm A+0Ly TS POTS had-:
a0 OSFT®F PovnddN AT 0Lhiact P27 ath DG TS CaoiINF P Chavd-C NPT AL Lol A::
AL oot PavhddN APIC ALAMTASMT Povhd AT ALTLM STAA R I Coo it AD-T
N°LhdE M A°AA AN VAT P5 NART LAC LCT oo¥ilf PMOTTIAYILTF 6% ACHATF: gV U3
P20 haool )0 AANVFE® A16-T9° ShOdN:09 14T 770 th Adaol )0 APTEPT ALTINCT CONST
07 PNLEC N1 oo MG Adoo Mt Ua37 SONSA:CYIATT PNEC Poondd hP9°S hooAdh NPT
N7ITS T L8 NI P20k h01PPT 4T iov-80T WA TETS A2SU9° 1468777 AbhSoLah 10N
NPT CPRICTT NEC 085 PovovAn hAP9°F Nevpht LF@Ph:: PHALR LLEPT OSSP NE h/TETA h
BA)TLECN wW(2A) TImA A(1A) PO OASTA ML(3BB) TGN N (2B) TimA N(1B) PoLA PLLE SALA
Pol.om AP7E AL NAFNNTeoF L1€ ARICTI® 1 ARNIeDT eolLam-T wivlk &% e7L.eTT WICTS
ACNTELDT NGHT PRI ATRT LT PULENTAG NAA® Adq LLE HAP HCTI° PoLOM@: 10+ NT40S
A7 oodbavmmy PLLIM- 4T (Fitch) PAS L£4% Ah, h07¢ 90 aAde +$9VF 11417 NLC Povhd
GATHS 0PI ®LI° Tioed N1NL-T NLLE Lov&0A-INHVI® gowld hARKE CLHI M PG CAIC @-NT
ASPY NEET ootA N99LL7 oo lAM- 7 01MA (L(1B) 248 ATiFAT:: PO T/ AVhLD ao 30l Nao 70 I P
A%V ECERT ANECT hoo PN NEC 1Th N9940-ES N21E0CNC 11T o-at A7 AN 20A:: HV9°
LLET @ hGA9° hdG 03 NLT PONLT (38 NEC POITTF FoaedTa GoolSA: AN&L® oo 70T PAM@-7
PONST 72 68 oond A MATA OHY TH 07L& 12 P @L9° en7& £1F (bondholders) PNL he PG PSD-7
TN QA I oo@0& AGTAY®: NHY M P07 U hoo 30l IC AL NP 1PT  £LCIA:
a Mt WSO (VHAD- P WAL oohd A OAFA TLThNTE PIF ICTP08 T707 (debt restructuring) A97€:47
L0717 (9°9°Eg° el @ HPTE POAE  AavFiPNL$T hovdl 99LHIPG PSS TIHA ood'n
NooAON-T AL ABN N9°9°1T CLCIN:: LU A9 PNIL P 14 oo 0 SmPoIA: MA@ C0IL P77
o148 TIC L9° PP T00F(inflation) PN7L Pir@r PG 1IHANGS CoAL nef AN Noodin LA8PA 290 T9°
PN Coo M AP9® DT M PO® IC O190C HPEF Moot 9°n5 0T e O L18PA::



0T 038 PPN nA&7 PNLC N1L ALD7T AgvhAhd PN7L TH DT P90 T oohAhf HELPT v WILE®
TGF 91847 114k oo M 64 Povnd N API°T GATE LaMSA:: U-AHE 9N9° heq B 01141 NEC
Paond N FATTG 0P9° @LI° oS 09104 PNLC LLE Lwaa €7 ovl8 héd F(Fitch) emesh:: oty
L9° oS ICA: TGT7 Noomeb9® A9°AN PhhSY, W TEAEN hGA 0L9° N.hLh £309° L.00n (CIA World
Factbook) @ol% Naomfd COANLT N7 Am-P®-7 11C oot PNLEC ool PmGH:: (NLT (718 eO3e 1T PF
MAA AL aohARS HE& hATe WIC NF 0L VIt h991LL7 LAPT nTALR 1141 ooy IdF ONdT 073 Noo M|
AN Mool COT@7 haL) mNPh: AA@ PN7L THCET O-HALE Y140 1TIHN RAan LACT RCS
T3 ONeT 18 Moo Mt AL M7 ShahAh::

PU®Y /A VhS? oo lvE CIVT o0 FINFP PACTT LCEAT a8 CATRXRE ool A8 AISAPIS
NNL4$9° a0 7 M AMPEI® AT8ALLA AGAI°APE PTIHA HPI° 29L1M AN An S1A: Pl oo 30 FS
PhNY® OFNS  hLAI® WS DIC 9°79° Q91T ALLCH 1@ ML 9A9° G+& ANLT 1 MLIANLT M7 M1
NEC PoomPELS Po0ANE OH%em:: Y14k AN PA8 aG 9°NIeT 9°39° ANSS NooPégok: P4149
PhEavgly Coowld AT CTCERTT  A%106dh P 9°ME POLLNLAIT®F “TNICPTS 62 PF THA
AT LACE RCS T @1 11461 DAAAT CTIHNG AhSol ATE 21L00E6C  PNEC AS18@-7 ATMATAS
PEA A7 01 AHDER AoATSINEC AcomPP ARLS T OAPOINCAATET I°C275 AA@-CT A0Taoyt
07 0425730 +H71F 071040 NEC 1T PFAD: AARKE hOTIST 072 N1 ITNLC AL NLALT Rhd £AC
®g9° (20,000,000,000 NAL7? AC) NLC AAIC hovid (16.625 Moot ®AL  16.625%X1NALT Riad
£A(C(66,250,000 2An LAC) NGoot FheAAT: 12007 Ahh CATRRE Phafole-d o030 AE1 178.6 MALT
NC S 0TCATY A7L084 0106 hHVI°® @-NT Phoot: P-4 04 A% 8,190, 000,000 NALZ? NC (409,500,000
TALT RO LAC) ALY OHVI® PNLC QAT ATRELS AOSGT 078 NEC PY14E amPAL Co-F 04 nef
475,750,000 “1.A87 fah 2AC ®L9° 9,515,000,000 NAL7? NC N%ovot ovhdN SMNPATA “INE 0
Pao NP AV SCEPT PO 08 nef ALIhANT:

PONCT ML IPNLEC S 02T (Risks from Sovereign Debt) Pa7& oo370 00T (V3 MNP Pavhdh hPI°
Y16k AnG TTéET LALA( A government's ability to pay is a function of its economic position.):-hH.v +TA7? L79°:
PO /A VAT oo PONLT (18 Paohd A hd9° Lol oolP} P91.LovAN13T P14k AhSo). 08m%
Pao(ing°G Poohd N hd9° LY oo 77 NOFOEWA “INLE AGALAT::

1-4144 291 Ah§99, A78AT (a country with a weak economy) aolB@-ihaod- € AmPAL NP P11C @-OT
°CF 01990Akh 12 NAL7 2ACIN2010AMA 30 MART LACIN2013AAA 46 NALT LAC PINL A7 OH.U-
hovFt PUHO: P10 @Ohe ,(2577398% 3507418 LAC) ATLINL WIMLIE hFT PovAnti:: PY14k hao P
amPAL NP P1IC o-0T 9°CHS P1eh @he M. Thave 03T A 116-FF HPHE@ oo hwimer

aoao\l LFAA::
Year Gross Domestic Product Birr(Millions) GDP USD(Millions) GDP(Birr) Per capita GDP(USD) Per capita US Dollar Exchange
1980 14,665 7,119 391.4 190 2.06 Birr
1985 19,476 9,454 453.2 220 2.06 Birr
1990 25,011 12,141 529.42 257 2.06 Birr
1995 47,560 8,088 870.24 148 5.88 Birr
2000 64,398 7,902 1010.6 124 8.15 Birr
2005 106,473 12,309 1461.85 169 8.65 Birr
2006 131,672 15,694 1694.78 202 8.39 Birr
2007 171,834 19,242 2259.29 253 8.93 Birr
2008 245,973 25,437 3220.11 333 9.67 Birr
2009 353,455 (est) 28,527 5179.02 418(est) 12.39 Birr
2010 403,100(est) 30,240 5305.34 398(est) 13.33 Birr

"The Federal Democratic Republic of Ethiopia: Selected Issues Series”, International Monetary Fund Country Report No. 08/259, pp. 35f
(Retrieved 4 February 2009)- The current GDP (USD) per capita of Ethiopia shrank by 43% in the 1990s.

The following table displays the trend of Ethiopia's gross domestic product at market prices, according to estimates
by the International Monetary Fund with figures in millions of Ethiopian Birr.

Ethiopia’s Avereage Trade deficit (in million Birr), 2005-2009

Year Export Value Import Value Trade deficit Trade deficit

Birr (Million) Birr (Million) Birr (Million) USAD(Million)
2005 7,698 32,613 -24,915 -
2006 8,786 39,890 -31,104 -3.08
2007 10,706 49,180 -38,474 -3.87
2008 14,946 79,510 -64,564 -5.65
2009 17,733 90,556 -72,823 -5.28
5-years Average 11,974 58350 -46,376

Source: Ethiopian Revenue and Customs Authority

nWIMLE AL 10T AILILFAM- 12005 Ak CATRAL PO 1L AFPAPO, 7,698,000 NALT AC ULLMM
PAIC @NT 9°CT @ @9 Y14 TADA: NAT949° 32,613,000 MALT ANC PoLEOM P YIC °CT ®F.
916F7 MPA (LYY PH9a 24915000 LALT AC ¢77€ haé (Trade deficit) FooHINA:PT9E NALO>
APanovl Moo (12006(-31,104)7 12007(-38,474) T N2008(-64,564) T 12009(-72,823) M.AL7T ANC £37¢  haé
ATLANIN PAARELS MPTG 19°¢h QANANT HIOA::



N12012/13 Ahh hoME P> 9°Mé +avF 7€ Rhh h%3éh LAC N18.6518 PaTRA L NC PP 4avt OAINC
M AN CTPCL 10 (Y Goot ChTRXE PO 11& ArPhsn 64,247,293,188 NALT ANC (3,444,562,626
NAL7 2hn LAC) P7Le0M PAIC @OOT 9°CH @L @ 1141 HAbA:: hQuC 292 v14-19° 176,697,900,620
AL7 NC (9,473,503,931 N.ALT RhN LAC) PoLLOM P> YIC 9°CH ®L ULTF MTA: 17L& TIHE9°
anA: i, F7e AL @ T A4t -112,450,607,432 NART NC (-6,028,941,305 NART? Fah £AC) 77L&
nA¢- (Trade deficit) +ooH20A:: QU7s 77L& hAé (%ot o3V POLAGID. ha-<p> NLC 10 AI°AN:
N12012/13 ?9489 @.m-PF 1,466,114,603 NAL7? L LAC 010, 77& ®LYIC +heAe M-PN: 12014/15 Ahh
it fa AT (A FFCTNSA 425700 hC7 LN HABATN)IPLLTINR A HINToo T SEaM A7hS O 780
07 24T) ALTREL GaodP €158 @an, P7.0-A 500 “1AL7 Rah LAC PNLEC WIATNT (s 2014A00 NEC
Ao\t AN0CI9°HPA PRI T T O NLCS POE 37L M, ooy AET7 NMY9° hG T 10 AMPAL PO N&C
31.5 NALT €hl LAC  ATLILLCO L1003 A:LY PINT L29° I°CHT77 AAAT® e APCOT PI°STIM. PO.F
9°Me h2.5 Ath 3 LAR7 Rad LAC Alovt h@s hIC 09 AMAT $CT PHILCIOTT NEC OASF9° aohd.A
ALTAI® 71071 1@.:: **Export revenues have more than doubled since 2004, reaching US$ 2 billion in 2010. The share of non-
traditional exports, notably flowers, gold, meat and leather products increased to 74.6% in 2010 from 60%. Over the same period
imports, especially for capital goods, grew rapidly (on average by about 27.4% per annum). FDI and remittances have also
witnessed strong growth. Within a period of six years,FDI increased eightfold to reach US$ 950 million in 2010. Remittances
grew, on average, by 34% per annum to reach US$ 2.2 billion. However, the current account deficits remained high, at an

average of 6% of GDP, due to the fact that Ethiopia is an importer of oil and capital goods’’Source:-FEDERAL DEMOCRATIC
REPUBLIC OF ETHIOPIACOUNTRY STRATEGY PAPER 2011-2015, April 2011

2- hHR& P havhs 204 S (high debt burden,) £ANF?S N ET POINVHELES T oodMMC Ad9® hAT@- LY 114-F
FaofOAT aolBa-Thavé NFT 0A PAGSh AléT P> NEC +@0 aowld @ NM° SH@Ann PNt
ao( L3P TICT £9°C oot oolPr BFovGA: AFEIEE TICT ATNSL/0AAS A1 @ PP HOAT AAT@-:
AMAE 11T L9° PTG FOAT PAT®- PHANE Pao 0t 7 ANLT Paoplt €308 WP Po-F N&C
+XOT NaTR&e PAhTTL LNLht@7 BPTN: AP 08404TNC 6/2011Aa  hmPAL “L0.0FHC ooah LGP
Hooy oo+ €306 Anovsg>G Ah, 07a( Chinese Export and Import Bank) 0t ¢F2S ao390t A+ %4 ¢
a0t 11.4 NAR7T RAan 2AC(272.2 NALT NC) A740L%  ONTHRO FIAAPA:NAAT 11616 hA9° 9&
LCEPT IC 8.6 ALY Rl LAC PO-<B 08 ANNT:ATLUI° NP POLTT a7 INFP PO LCEPF
DATI® CA TR e 7L O CATRES APC a1 e EADI°T CATRE S aoldT PLAICA RS aoCh
ECEFT PNLF NLTS AJLNTFLPA hC7 o7 PavdnA ECEPFT N6OTa@ PoLLLCTT Porgr NEC 11.5
LAL7 a0 2AC NAL 2laod-A:NamPAL 31.5 NALT Ral AAC PO NEC ATSANT £lood\::

AL AeXE AN 8L WIEPT AL ORPAND: PO NLCS 08 hdA ARk PANSTL AL ANAOIS
ArP4T o' LFavSA:: INWI° oow/ls WL PGA9° OFh 9°0 aowld Y14k CH4AN ASG ORI hhe oY,
Favd0NTF A1GTT WGSBS hFPANT @ HPHS 0, PAT@ AT aodN W12 oS LI@PA: N1 L5
NEA Hovy ovghlB OA@- U2 W9°0T Goodt OOT ChtGife o NEC Noom?: AP AD-T FLPNFA:
N1975 aAhh PhTeX P P NEC 343.7 “1AL7 Chl LAC PINL AT LVMI° haod P AmPAL CAIC @O-0T
°C (GDP) 14% A€ &1 'NC: N1991 Ahh PAFREE Pl NLC 9.1 MALT fhh LAC PINL A7
LUDI° hood3P hmPAL CAIC 0T 9°CH (GDP) 214% A% S2H INC: 087 30 1999 &% AYH 10.2 A7
2l LAC h& NAA:N2013 Anh Caleif P ALC 16.110.A%7 a0 2AC P10 OU7 Lua-9°
hamPAL PHIC @-OT 9°CH (GDP) 46 NA%7 Rhl LAC 285.5% A% SLH INC: Po- NLC 43 PTNNT@-
PALYE 1IN TOS Awe-C oowllh he45F a8 CHPAATT@ Y h1é-FT avpi Ph %X e hmPAL PO
NLC 30 NALT Rh AAC ®OLI° NATEEE NC (559,554,000,000 N.AL7F NC) AZ7LLLCH L1avd:: N12012/13
Ahh 0o PO 9°MS tovy 11 il hohéh LAC 0118.6518 PATRAL NC ¢PD +ovF AAINC MH +HAAT
PP 10 :NAmPAL PO E NLEP 055($30 NALT TONR) AmPAL 714-P 9°CT (GDP) oo\ 't, T4
NS aolP'r BOFPAAN:LY TINT ACE L OHEANNT PSR 64 153 Noof £2013 GoodP AmPAL
NP 9°CT (46 NALT LAC) o7 LALA: “According to the 2010 Debt Sustainability Analysis (DSA)
undertaken by the IMF and World Bank, Ethiopia‘s external debt stock is rising largely due to the surge in public enterprises
external borrowing.4 The DSA indicate that the Present Value of debt to GDP and Debt toExports are projected to rise from
13.5% and 119.1% in 2010 to 18.3% and 129% respectively in 2011, before declining in subsequent years. While external debt
indicators are still within the thresholds and Ethiopia‘s risk of debt distress has been lowered from moderate to low, the situation
will require close monitoring, especially public enterprise borrowing.”” sSee IMF, 2010, Article IV Consultation and 1+ Review of
Arrangement under ESF, Washington DC.

3- Cav Mt WP9° CANAD: TIHANS POLPHP PR 9°ML Food( weak or volatile currency)onl® aow i h1980
Ahh AOh 2014Ahh A3L QO 2AC ®L OFF PhRKE NC APTHaoiioIAt9° PIC Poo Ml hAd9° P14
(devaluation) A£L41 AFLavAMS PGSO Noot5 HANTI® MNIMLE AL ovaodivl SFAN:

Year 1980 1985 1990 1992 1995 2000 2005 2006 2007

US D$=Birr 2.07 2.07 2.07 5.00 5.88 8.15 8.65 8.39 8.93
Depreciation by % 0 0 0 241.5 117.6 138.6 106.1 -97 106.4
Inflation rates by % 9.95%, 12.20%, 17.25%,




Year 2008 2009 2010 2011 2012 2013 2014 2015

US D$=Birr 9.67 12.39 13.33 14.06 18.6518 19.6511 19.8476 21.8324
Depreciation by % 108.3 128.1 107.6 105.5 132.7 105.4 101 110
Inflation rates by % 43.80%, 10.57%, 8.12% 33.00%, 23.33% 8.07%.

“Annual inflation rates in Ethiopia from 2005 to 2013, respectively, were 9.95%, 12.20%, 17.25%, 43.80%, 10.57%, 8.12%,

33.00%, 23.33% and 8.07%. The reader can observe from this that the exchange rate has not been coping with the
country’s inflation rates.“The Devaluation of the Birr: A Layman’s Guide, Part 2: By Seid Hassan, Murray State University; August 1, 2014

12014 Ahh ATRXE PAZTE LALT LAC NEC FNLLATINAUT OP T AAD- £9°MéL tooF 90, aohlt 20
NALT NC 10 CATRKE NC (Devaluation) Pao?H T Adoo- (LN TOINTI° P> ML Havy ®L 22 NC he: (LA
+avdd g, oomF AAD NCL(1NALT 2AC NLC) 7LhdAd 22 NALT NC SPSA 2IaT 1@ PhA9™ OF7hS
hGhI® hG PhREL ANC ATSPINITINTI® POC Coo M1 hd9° P14 (devaluation) AZ4.£LC7 L,97a0@
ANONPA POLLT AM L3377 97 LUPT? CATRKE NC PO 9°Me oot L4 1OAN AL+ INI? @L4AT
ASPPAT::

4- g7 P0G PPLT ooANAN FaZ- (little ability to collect taxes) NARKXE €705 #L4T M, DAL 27.3
oot APehovl LT (12010 Ahh 43.3 NALT NC LCOA:PTI® hhaod P hmPAL NLE-P 9°CT P30S LT
M, 11 Neot AF &CHA NAAD- £hoT P0G PPLT aoONAN FaAJd ATSAD LSI30PA:CDLE A"'THMH PNLC
085 AME A1C O.OT N7NC ooAn C7LANNND. N, oM’y AL ANI° WG5S G F1P MAcoP- 114
P HCE ASMNNECT AL APTSLT Naol o AG ATT o030 R AT LCEPTHS hdCT
LN ATLUI° PV et AN CReCHh P 7ANTTLLT POCYE HMPOLLT ST

““‘GoE‘s adjustment efforts have paid off, with macroeconomic stability largely restored. Domestic borrowing has been contained
within 1.5% of GDP. Since 2004, when the current growth episode started, tax revenues increased, on average, by 27.3%
annually reaching ETB 43.3 billion in 2010—although still only about 11% of GDP.”’

Source:-FEDERAL DEMOCRATIC REPUBLIC OF ETHIOPIACOUNTRY STRATEGY PAPER 2011-2015, April 2011

5- Ao ehY UHA/HN 076 ovl8 (positive demographics will likely have the ability to pay back its debt.)hA-T-
PONST 038 NLETT Povnbd\ API° h@GETI°: Y14t PNLEC Povnd API°S ToeFP L79° N\m7é PNLC
Paond N LL58 NGNI° CNEC LLE ov8(, AEINDTF OHO0MTF 9°20 27004 P A::(This ability will usually be reflected
in a strong credit rating by the major ratings agencies.) @070 PUHN hoo'sd PAD-9°F LA°NL-NLPG PONAPR ooNFT
PO oCIeNE ATTHFINATE AL PNFaow/lt Paow/l-k AT TINFPTF PUEALM DLNTEAMTT Chi i
SLATPANCS av¥1L 00D C 4N iOH+F hG5 PAs MG hAhhFaeA::

6- AR oI MI P PATT LCEPTT PhlRAL WPC oo FILICATRKS BAhICICATRKE 17L& it
PaRE e AN DRAICATRES oo tIW ooChl SCETT NI NS ATE14TT hC7 LT Pavhhn-T
LCEFT NMNT@ C7UNLST Pl NLCTF 115 MAST Rhah LAC S1eo3A: &F 2P Ph% LL5 Ah
078 MAARKE o7 INFP PN LCEPT(SOE) A% 25 Naot N2013 Ahh hoodP amPAL NLE-P 9°Co
46 NAL7 PiNs A7 11,500,000,000 NAS7 Cah LAC PO NLEC ATSNIT®- 10PN «Fitch estimates that
total State —owned enterprises(SoE) debt amounted to at least 25 per cent of GPD at end-June 2013, doubling
consolidated total public debt.»PV®Y /A VhLD a3 0T AMmPAL PO NEC 31.5 AG PANLT 018 Pavhd.A
ad9° LN oo} P91 LovANT TP 1k WSO 08MF Poo(ing®G Pavnd N hPI° LT oo T LALA::
CATRRE APC a@PIL T hLCTATET AfLOLH hHALR OFhT e2LLLCTTD T PO NECT +TAT Aroophil::
12008 Ahh NI°FF OINCALC ha 400 ALCTATT 242 29487 LAl LACIN2010AMA ANC 08777 737-800
ALCTASTT 767 “LALT Rl £AC PO Ao Mt FOTIHPAT PFLSE A7 CT 877°CH Q7h £1.6 NLART
20 LAC AANC 0877 £49° ALICH ANECA: 012011 Alh Al N7 777hG ALETAST N1.1 MLALT 2hN
LAC AooMt 0991 1LOTPA: 012012 Ak AP0 ha 400 ALCTAST 160 “9.A%7 fhah LAACS
TeI1e ATE 08777 777-200mAAC ALCTAT 276 T1AL7T a0 ZAC  Aoo M+ a9t LCTIA: NHALY
M9 Ml ALCTAST 0L AIC @0T MHPA:N2013 Ah AWC AH hC7 LTS PATSEEL WOC o0y
U-At 02757 777-300 AAC ABCTAST Aoone-0+ A0°19° 1@ eFLGm AWnZ°Ct W72°CT 0% £130 29087
L0l LAC AALTSEL APC ao71e  NLC hNLL: 02014 Ahh CATREEL WPC o071 20 08737 737 “Ian 8
ABCTATT  £2.1 NAR? faN LAC heAN ANLLTT IC NI°9°1rT hLCIPA: NFan149° ANd-h9°0T 737 “7an
8 188 $A1, ALCTATT Ao Ml O9°9°1  LOadPA:NAMPAL h 2008Akh ANh 2014AhA PhVAST
NG PATRR e APC oo 1L £CET 5,608,000, 000 N.AL7 RAd LAC @LY™ (104,599,294,400 NA.L7 NC)
ARCTAST AcoMT PR NLC ANLCA: PFRG® hAnZ'CT W37°CT a%h hLCTASET 1,730,000,000
NAL7 Rl LAC ®L9° (32,267,614,000 N.ALT NC) N7INLC PAINADT &CH NoofH Ph X e hPC ooy
AL TAST NOAL A7 collatoral NoofH AZL7LLNEC ALIAI° O14.S 10 Ph XS hPC o012 Total
assets (AmPAL L) 26.368 NAL7T NC(1,413,697,338 NAL7? fah LAC)N 2012AhA 'NC:: NAS AHT9°
P TRF LG APC oo71& AI8LAA LAIPANCAVALTD ao 7 INTS CATRAE e APC o711 &CET PR NLC
Ntaopnt NF e440 APTT PAIC @0T NEC h AL AFTF CH0L4GTT ATL2T2enI°C AN, ATIHA 270A::
2012ahh PATRAL  PAIC 0T NEC 455 TCAYE hGoodP AamPALT Ndulé-P 9°CH 0L AP Po-R
NEC 10 TCAFF h%ov3P amPALT Nchué-P 9°CT PLH INC:



Pateik e DY hDCZ&07 P78, AP PootiS P47 0hlY 4NE0PF7 mPAN NaofH (NALYT ALOTSL.L
LIEAPC LT 020N AAA AV NA%T4 AAN PO AI8.U9° (F24-2 NAA W72 (Ph4-C NAANT avldl)
44077 MLIPE NI 12 AB8.N AnlY 4N PT7 ChANTT avdl Ndofol-A a0 30T O9° Naoimd Nao) i+
AL 5N

Ph X g OhlY hC7 &N AmPAL P73 hé- @< 100 ALY NC (5.5 NALT RO LAC) ATLI7LPT (1o}
NPT Ao M F D9 (@< IS TTHN LANCATRA S DY hC7&N7T (h4C AN +7380F° 30 oot
9°CT N°19°%1 AL A NAvT M 01394 087 Qi 2AC NEC hv7e hhovs»S Ah, Q7a(Export-Import
Bank of India) 177 N&C P4Néha- 7713 24 NUEL(India’'s Overseas Infrastructure Alliance) NevhS®7 AL
LIFNCHTCES OhiY hC7 N7 NTGT AL ChavOit /74 WiL71804- N9°U-E-ST HIL LI mPA:PI°Ne-PS
9°04-0 h&Sh PG AT O (Trhh O7) AATSEL Y hC27 &0y 25 TLALT Rl LAC NEC Agoam T
Og°9°1 3 AL +LCAN::

Casbea e 1L O S.0.0C 6/2011ARh  PFLS hdovsR S Ah, 07%a( Chinese Export and Import Bank)Ah &% ¢
20 400 “1AL7 2AC (6.9 NAST NC) UAT PNLC A9 1PT ALCIPA:hMPAL “LL0TC ooAd BSP OC
PQT T TS HU- PFEL( Zhu Hongjie) A7870% Q7 1.81MLAL7 £Aan LACBTNLALT AC) A74NLS
MAAPA:ATS O QFir 100 21AL7 LAC AASO AND P A24-2F APCOT TCEERRT 7903 A7
UAHED £79° ha &g 17 a7h 2C 300 21087 LAC N7 PNLC APCOT he A%ILLTD ALY
AFH20A:: HY- P7EL A72100-T hPt O Adho-7 11.4 MAST Ran 2AC(272.2 NALT NC)ATANLS TAAPA::
a e EADINAMPAL TH2006 AmA ANh 2013AA PFLS oo 70 nFLS  CEAh® MITLiNeth. ZTE
Corporationd vU® Huawei Technologies Co. Ltd. ?¥&G h9*Lat TCA: et CP'rT LCEAT IC ChtBi g
ALY DCZ ST (W07 ATeEADIY) 4.8 NAST Rhh LAC (72,142,100,000 MALT NC) NEC
o0l L-L9° CASD: NG PI° N TRX e PWAT 9°CH ®L FLG NaoAn A7L91.04-LL LI D PN

NamPAL 01975 Ahh ChTSEE PO NLC 343.7 “LALT Rhh LAC PINL AT LUDI° hood P hmPAL
PAIC @-OT 9°Ct (GDP) 14% A% L&H INC: N11991 Ah PAFGAEL P NLC 9.1 NALT Sl LAC N
A7 2UD9° hoodP hmPAL Ch1C @-NT 9°CT (GDP) 214% A% LEH 1NC:: N7 30 1999 &4 AYH 10.2
NAL7 RAn 2AC ha NAeA:: 12013 Ahh Ph T4 P NLC 16.110A%7 RA0 2AC PiNL A7 LVm-9°
ham#Aag PhlC @-0T 9°CF (GDP) 285.5% A€ SL&H INC: P NLC he 15 A% hiSANVTF® LY AP
aodA ChREP hmPAL P NEC h20 Ahh 30 NALT fah 2AC (373,036,000,000 NALT NC Andh
559,554,000,000 NA.E7 NC) ATL7LLCN LlovFN: Chtedf hPC oo¥1L i hA% HAhI°G PhTERREe oot
SEA WN2ANT CordNn SCERT 60T PoLLLCTHT P08 NLC 11.5 NASLT i LAC S1ov3A::
CATBRE htlén DA 5 NALT 490 “1A%T Rl LAC NEC ATSANT TG NHCHC £ALA: (V) Phleks
N DEAT1.2 MALRT Rhh LAC ha SR e oo 0T P1HNG Ahs9l AT “LuhEC IFIs/Government to
Sector Institutions on-lending A F&&e hAnten SN 919 IC htAafe F09° 944 CTIHAN +H$o1FTF avdA
(P309° 077 309° 399 A7 7-0140C( International Development Association (IDA): Pagiéh PA°TT OFh
African Development Bank(AfDB): Pam-CJ" AjFf0vFood O%n  European Investment Bank (EIB) etc.)
MO ASA N12C (Concessionary loans) AmATER AT T HC4 ANLLPA:DIVLAGTA NEC PHE 103 PF Wiy
L4 PovhhATG PLES® I NLCT7 AL PNLE M A8 Govdt oolP'ri: U-AHE PNLS PALT TH
(grace period) A0 Gaod-F aoPrG: MAELT T HNSL@ ool ®AST NF ATE PGSO 1HHA
(principal) oohd. A ALTFAI®: YOS HNSL@. oo NE CHNLLOT THHA OATHE @AL h3 Adh 6 Noot mI°C
Paohd N %3 LMNPNIA::

The Sector’s Current Estimated Loan Portfolio A T%42 AMTén SLATRATSN DA HCTE Po-R N&C

Borrowing Source Loan Amount Repayment Period Grace Period Interest Rate %
eNLEC I° 18 US$ million Years years POAL aomF Naotq
08 oM (R AAC e Hooy A6

N°7.087) Nhoo
IFIs/ Government on Lending | 1,250 20 5 5.00%
Commercial Banks 1,000 10 3 6.00%
Bonds 3,000 7 0 5.00%
Supplier’s Credits 240 4 1 5.00%
Total Current estimate 5,490 (averages of categories used)

() PAFREE hATLn DA 1.0 MALT Ra0 LAC NHALR £77L 70T NEC HILEA: hINV® o-nT
PFRGGE PUIE P71& O7h T ATAAP TCEART PULeC hNTén ToC aowlhd AT HCHHFS T
POLOA NEC HNLLPA: P77 A% NEC (Commercial Banks loans) P75 1032 A72% ¢NL4 I AANC
Googt aolP'r: UNTE NS PAGLH M POt Good 10 NARLST It TN8L® a7 0t OAST NF
ATE PS®7 1N avhd A ARTAI: POESE FNSE®. av Nt CHENLLOT TIHN NAYNTSE OAL 6 Moot nI°C
Pavnd. A 187 LMOPNIA::

(ch) PAFREE mATen PEA 3 NALT AN LAC P07& NEC Bonds hY1C @0TS havC 12 8007 ¢-¢
N7 MNFRS PN HCET 072 Moo T AL 215A:: PN7& NEC (Bonds loans) P75 10327 A785 PNL4¢ M.
AN Googl oolPri UAEE HN8LD. PATREL mOTén PEA CHNLLOF 1IN QAT @A 5 (oot
MI°C Povhid A DL LmMOPOAFA: NATRES N7hT holeNéT 27 Naot AN PiC A28 788
A8 AMAVT O AN Ad £10A::



(o) PATBXRE O DPLA 240 “LALT Rhl LAC 050 AP0, £CE-F Supplier's credits MNEC AP LT
FNEC THRA: 080 AdeN, SCEPT NEC (Supplier's credits) P65 1032F A7L5 ¢0L4¢ M h2 ahh 4
Googt aolP'ri: UAFE PN PRSI M W& Govt 1@ POEE HNSLD. oo 0 OHNLLOT 1R
NAINTE OAL h 4 Ahh 6 oot 9I°C Pavhd A 783 LmNPNTA::
PNLC AIAT0T Debt Servicing: Phe2 e wibén DA PHILLOT TN L% U-A- A8 MahéT Tt haoJT
O-NT (oolPr P8 NGLM ML MHMPND: PAEL T M °N78 1 TN8L@m SCET AL 41005 hPLCII: hiv
MDA PAHLE ASLPT PAGLI M PAPS ChS®- NP h 2012/13 Ahh 0PA Eoo[A:: PATRXE hOTéh
SEAG oot PNEC S NHALY° Cao 70t ChS AMANT G 67 Naot N2010 Ah ATLLLA
L3P NPMNEEI hood- 12013 Adh 2018 Ahh oohd\ LANT PhaS% AINTNT PhefP oom? NA2TM7 250
MNL7 R0 2AC 029° (5 NALT NC)S hHI® NAL LIPSA: SUTI9° hwiImMLN AL ovoopnl SFAA::
ALVY® PGS 2I0%E VDY T/ AVAET a3 0 Cav it PACTT LCEPT AATRXE WPC oo LCET:
AA TS EANS Pa RSP miten PEA WS CATRES oo 30t A8 ATSAPIS  (NE4I° oo 30T +mPee9°
ArBhGLA AGNT°ate CTIHAN AFBI° TV IMT NTINLE PCAN: GA9° A+s PN B (WLAISAT)S
Ph L e o030t NP9 2014Ahh PhIPO hérT P9°nAC hAdMesn, (IMF Country Report No. 14/303, THE
FEDERAL DEMOCRATIC REPUBLIC OF ETHIOPIA 2014 ARTICLE IV CONSULTATION) foM®-7? &7°CF
N&L-10- avoo vl hNdAL 10+

TOTAL PUBLIC DEBT OUTSTANDING Mn USD* (2009/10- 2013/14)

2009/10 2010/11 2011/12 2012/13" 2013/14"

usbD % usbD % usbD % usD % usbD %

Total Public 11,496.68 | 100.00 | 14,633.69 | 100.00 | 17,600.64 | 100.00 | 22,085.42 | 100.00 | 25,703.25 | 100.00
Debt

External Debt 5,633.26 | 49.00 | 7,807.60 | 53.35 8,888.65 50.50 | 11,222.75 50.82 | 14,007.02 54.50

Central 3,695.61 32.14 4,724.98 32.29 5,469.28 31.07 6,831.51 30.93 8,419.24 32.76
Government

State Owned 1,937.65 16.85 3,082.62 21.07 3,419.37 19.43 4,391.24 19.88 5,587.78 21.74
Enterprises

Domestic 5,863.42 51.00 6,826.09 46.65 8,711.99 49.50 | 10,862.67 49.18 | 11,696.23 45.50
Debt

Central 4,436.67 38.59 3,789.23 25.89 4,369.69 24.83 4,996.78 22.62 5,489.79 21.36
Government

State Owned 1,426.75 12.41 3,036.86 20.75 4,342.30 24.67 5.865.89 26.56 6,206.44 24.15
Enterprises

1.Domestic debt is changed into USD using Exchange Rate at end of period, R:Revised , P: Provisional ,Source:-Public Sector Debt Statistical
Bulletin No 13 - Ministry of Finance ...www.mofed.gov.et/.../, Public%20Sector%20Debt%20Statistical%20Bulletin%20N0%2013...

PhTERREe oo 3V C1TING AhSTL AT CLLNEC « Pooi NI P HCE PNLC ool¥ OF0thd atT +TC
13» N79.A NLL-12 AL MON@ WIMLAT G6 1A +Tae NTEE 21094

PATREe av i INTS oo vE CACTT LCERT ha-g NLC PH0L<T (External Debt) 12009/10 AZ°0F TN
NeNH(5.6) MLAL7? Al LACTN2010/11 A0 9PN a9 (7.8) NALT Shh LACT N2011/12 a9° ¥ 1PN
Ng° 7 (8.8) NAL7? Rl LACIN2012/13 Ahd- AZL 1PN v-AT (11.2) MART Al LACT N12013/14 ANd- hé-T
(14.0) N.AR7T Chl LAC ha-B NEC AI8BANT TG4 PALA::

PhTeREe oo 0TS Coo 0T PATT LCEF hYIC @-0T P40L4T( Domestic Debt) 12009/10 AZ°0CT 1T
oo 3t (5.8) NALT 2had £LACTN2010/11 agat 1T a9 (6.8) NALT 2had LACT N2011/12 O9° 7T 1T
O0F(8.7) MAL? Rhh LACIN2012/13 ANC TN O9°7F (10.8) NALT LAn LACT N2013/14 Ahéd- A7L 1TA
Nen(11.6) NALT R LAC P1IC @0T NLC ATSANT TG+ PALA:

NaAmPAL CATRKE oo i INVES Coo 0T CAYTE LCEFTF ha-B NLCS( External Debt ) h1C @0 (Domestic
Debt) PH0L4F N12009/10 ANd- A7L 1TA hé-T(11.4) NALT €Al LACTN2010/11 AQS- Ad-T 1T hLnT(14.6)
NAL7 R LACT 02011/12 Ahd- AN 1PN ALN(17.6) NALT RO LACTN2012/13 Y1¢ U-A1(22.0) NALRT
2l LACT N12013/14 42 a9°0t 1PN AH25.7) NAL7? €hl £AC hao-<pS hYIC @-OT NEC APSAVT-
TGt PALAN: NHL4 h&4-10- AL TG-ET 270N AMI° M P, 10-::

Debt Policy:- “Since the debt relief granted under the Multilateral Debt Relief and Heavily Indebted Poor Countries initiatives
(MDRI and HIPC) in 2006, Ethiopia’s external debt stock has grown by more than four-fold, as a result of the surge in public
enterprises’ external borrowings from non-Paris-club and commercial banks. In 2012/13 the external debt stock rose to USD
11.1 billion from the previous year’s level of USD 8.9 billion. The share of commercial banks in the outstanding external debt
rose to 28% in 2012/13 from under 10% in 2007/08. On the other hand, the share of Paris-club donors shrank to 3.6% in
2012/13 from 4.6% in 2011/12. This may continue in light of the ambitious GTP investment agenda, which may pose risks to
Ethiopia’s debt rating and hence requires vigilance in debt management to mitigate the risk of debt distress. Any non-
concessional borrowing should be consistent with maintaining a low risk of debt distress.The latest debt sustainability analyses




show that Ethiopia would remain at a low risk of external debt stress, despite the growth in external borrowing. Ethiopia will
also remain at low risk of debt stress in 2013/14 and in 2014/15. The debt burden indicators are, however, on the rise.” Source:-
Ethiopia 2014, a.zerihun@afdb.org,haile.kibret@undp.org, james.wakiaga@undp.org, WWW.africaneconomicoutlook.org
AHVI° PG 2I0LE PU@Y T/ AVASTD a0 INE ALASEE WPC oo LCETS AWTREMI® hG Ph e f
a0 A% ATSAPIS  NLEIT oo TN TMPLI® ATBALLA AGNTCAPE CTIHN P 99L1mF NTTINLE
PTA LPCAN:INT® ade P1IHN +$9° (WLhIPhT)S ChLEE ao7E NTPIT 2014Ahh PhIbd héT
P9°nnC hdMesm, (ARTICLE IV CONSULTATION)A®M@: &7°CH oowldd:- «PAARE L AAOAMNS T hh-t 007
PAANANS+: haTT@ Qdeo-f N7 IC NY16F PO A% ®LI° oI PATTT LCERT NLC AL
Ng°ort PAT@9°:: AANAMNGE ANEEPT Calea e BADI® hG AZL AdRXE HWPCooTIL NEC ChleAf
PNt PTG ALOM@IE NALVI® K7L ATRXE PNt A8 AREMCIS ORI oot NEC UT
ooy 0t A8 AL ALLooCI® LAA: NANAMSE  ATLYLENLST AU LCEPT ATLIN P37& LCEPT
N&Fo7 PULENSO ' GTFO:PhARHEE WPCaTIL Gavd P P42 b8 G7°CT h@THA WG9 PaTRAP
EADI® ATTPLN ONHIET AL 1@ NAG Bhé-hén:: NFLG oo 7 IvE NEC 110 &CEET eFRGh TR
hPCav71LS FRGAN% EAh® NAPE ATL71.00 @L9° NAY AlC ATLANM hooANTF TG Y@ Ch AP
PN PhlekT PO A8 N9LevAhT hoor vk AN PULASLGT LCERT PAGRREL WPC oo T
AT AP PATRRL aofét RN MAAANT ha-B PULNLST NLCS P05 ool ANF@- T
A8 L LI1FN ALAICAS L0 1144k NECS P04 ovHM OATE AL aolP7 AT8ANE “9a+9° 1144
ha- 772 MNP, 77L& OPPaMmPAL €31 TUHTG PO 08P (A& ooOAF WA LAA:: PATHY
g NI LCEFTF 08 Mool PNET CALA @0NTI° PNLS ooMFiPAhG LA UG OHE A% U'sF Ui
Na78 AL aod€1 A28ANT  PNLSA:: hRX P PANTT MPAA P08 aom? oo ¥ vl Naof0d I°n7€1G V16
08@7 Aol AN ATTHFFANT Va3 AL av& (1S POSM- RAA MLALTE LLE WPLLO oolP'7 TABPA: PTGk
HCHC h&L-10- 7012 Authorities” views:- Authorities do not concur with the staff’s assessment of the public debt.
They maintain that Ethiopian-Telecom liabilities, like those of Ethiopian Airlines, are not guaranteed by the government and
hence should not be added to government debt. They explain that both these entities operate as commercial enterprises. Ethiopian
Airlines discloses audited annual financial statements and Ethiopian-Telecom is in the process of doing so.

leoPMAI® TG4 NA 2700400 HCE A% ST Ao LANT 20 Y@ CY1S6ET AmPAL Ah§), IMCS T
AILNELS WA HCET Nol8S TGT AL A4aonCr (118N oo @7 F@-AL DA UIETF ans v
M1@0P O e7°Ath AL +ovd-f18PFG MG CoOPE AN 148 10 CUSET ZTAth 0L
20NT AT AhTTL@7 T1OP 7L AN

NFNE CPA DST N1LS PAREE AT TR UBS Dh PTG Shoo T

1-PAVE 772 A7 701C (ODA: Official Development Assistance) /71991444 Alh 2012 Akh AV@YT1A.0A8 7 03707 AC1
NAL3 PAL PATTT AC8T TA1PA:: NANF1 1.0 G0 1 @NT NA770F Nhaod N1 ARS PAC ACET Y164 A3ETTT POL5A -
N85 PLAPR NITT Y741 P13 72H4A0 HT3 N7T007 SUA N7-31T- NI° 31 043 PU50, 784 b t-ch “Fov3m7F QA5 730
Naolt POLENTA 73,9 T8 WC:MeI° PFLS 03707 1200 “INR3 RAL CACm-3 PATECH VLT A5 V393 3607
Ut aof IIPTF N7 POLTA 730 MICAMPAE TCHSF WML e Chfmn-::

NIP0LNPES AT PATTT A5 ATRES QNF-1 48 vt @NT A0 AR? PALC PTTT PATEH N5 Y0 51 PA“TT (57
LI Y101 TBBA i HATBEN FRABTIANH T WECov? ThASGiRaINCF IHLHCA 8 T hET 3 a0 3701 70 he.6 Vil NA1TRES
a3 10-NLHT PPLN NP7 730 NI73 D857 A“TT ATLPA PO ADETIP 79L.9787S TINLHE AAAT79%: NAm#16 991 Anh
2010 Akh MDY NAVAG T Hoos ATHH: NWIDTF 70378 WY @NTF PO HTHAG PP i1 15903.2 AR} Rl RO
HAATRES LY VI 10CF DL ANPR QUC 798 h1d1 +aoA0 API°MA:: ALY 10 TC he-R PAVC 792 v 7310 AANTS
ME-2.2F A2 3LPN 30N9° 395 PGt 17905 L. IT0MD-::

Year | 1991 | 1992 | 1993 | 1994 | 1995 | 1996 | 1997 1998 1999 2000 | Total 1991-1999

Capital | 538 | -5905 | -327.9 | 226.0 | 1395 | 26.8 | 614.9 | 4565 | -675.6 | 406.2 813.9
Flight

Year | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | Totai1981- | Grand Total

2010 1970-2010

Capita | 2518.0 | 3073.4 | 1598.4 | 1400.8 | -319.9 | 104.0 | 1695.6 | -263.8 | 1875.1 | 3407.7 | 15089.3 | 24,874.8
|
Flight

Source: Source: Authors’ computation.(Capital Flight from Sub-Saharan African Countries: Updated Estimates,1970-2010)
0226 11991 ANk 2010 Akh NVDY AL VAZ T Hovy ATHH P NVIOT 70378 hY I DNT PO HTFAS PIPE hA1 15,903.2
NAR?F Chl) PAC WA ARES LYM5T VI AOCF DL ANFR QUC 7928 ATl +PI°MA:: RO1AAkAH PAPTNH INI° hPs PATT
7 300 TINR? PAPTNT T3 524 0-9° PA7844 309° G345 A“77 600 Z4N.L3 RAC NATREF a0 3901 AR Aavhri-
NI°T°r 4.0 PA ::

P9N9° 934G 1 PUL 4.£570 'Global Financial Integrity (GFI) 2°CI°CS TG 7 Pavlanlf 1hd7 vIWT P15 | P73 Ho-m-Cs
G AT COF FOME TPP-NAAT a0 1S TPIE 1M PINI° 395 A PUL 1.6520 VIDT P3N HD-W-CS T Lvrt7? A5
PO HANTIP PLCTIPA LAA:: £Y hTd-1 A28 PAC hMVCTTR ACKT PN TH, i hATd-Ta- NVIDT av37€ A0 PAC DL @3>
Y LA VIDT PI7HA HO-D-CT FNT- AN LCI° €AT T o0 FF7 AAFTA:N3N°TFF (0 P7LCATH 06 ANd-8> h-03°2F
LNGGNF TINCAT CCEPRT LLNLAN FAGI” VL POTLATN W3 T L2FG LCEFT NG IN7L0aLL 730 NANT° A6 PHPD-LN--
NP5 209" Y721 MFHLL. H AARF PACT P10 PF87 YUCT 3 PHETET PO@- A7 VA7 Cvrl Novooton} Y744



NORE T03INI T AL-G 1l hPBALE BGLIN:: PAVUC 792 ACTT 1ML PAT T A 5T PR T AMELLE Lo chd Y 71 A VAL T
aFINT PAT ANS7LG PADE A d- 700 N74-00 T3 PADCT T PAO3Eh a3 70913 PACST €95 HAL T AMELE PRCIPA
2-NhARES hD-F> PAAN THIHY PO-F> P
N1995 Ahk hm-F> HhPA P77 M. 27 “I0R3 LACIN2000 Ahh 53 “IAR} RAL  a08L0-7F PAY%CP M 70 64
ALCTIA: NF9°7 A28 “UNRF W71 MC 792 Y707 ho95°5 ATRESLPEF NLAFT 12012 Abk h1.2 A0h 2.4 NAR?
RAC W32 hPY) @8 VIC ONT AL PNYE-P 030 TALPA: MHVI° aowld hUC 792 h995°s hTRESD-CF WL VI
@NT PAAh 774 PINI° 030 ADTD- 70L% T I FINLTIF NE aoamAhT AT UP15 ha-g> P P177w- M, 12007
Atk 18 TINE? RPAC PHI. A.UP? h5t5 3 AR? Rhll PAC 12013Akh AL LT A28 ool CFAA:: 12014 Ahh PHOF
Wit E7CT oWl hw-F> hPA P17 M. VAT DAR} LPAL 7877 aolli-F PP M0 7 L4 ALCTA:: MHUI°
ol Mm-3> P795°5 hTRASLD LI MISTMD 3 Noo(C515 N7IN1TE8C PA.N ao3T07 0 &CT ool A8 8750 ANHvI°
NIFw- 786 ho939° ML NLINTDT LI°ITMI° N.N7T LINTPA::

Inward Remittances, Ethiopia 2000-2014

Year 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 2012 2013 2014
Remittances 53 18 33 46 | 134 | 174 | 172 | 358 | 387 | 262 | 345 | 371 2.4 3 2
(USD Million) Billion | Billion | Billion
% 34| 183 | 139 | 201 | 130 99 | 208 | 108 68 | 132 | 107 647 125 67

Sources: Extracted from: The World Bank (2012) Remittances Data-inflow.

Pwr-g» I FPP-H-N hY7. h1RES @€ UC 772 Y747 (lllegal Ethiopian Capital Flight) N1790@m- T5IP s
A28 700 Py 76-Unrecorded remittances (FA7-aollIl- ha-3> Y7 h795°% ATRESLET 1PLPTF Pl Par2> HPY 6.0
NAR? Ralh PAC APLME AHTOA:: NAMPANE h1970 Anh 2010 hkk OWIDTF 70378 hY7C NP PO 4TFAT PIPE
NN 24874.8 AR} RaN RAC hi1RES LYMNMT UHA A0CF DL ANFR MIC 798 A1d1 +PIMA::h1970 Anh 2010
Atk HATRES MVIDT 037¢ ML Y7 MNP Pl APOF QUP1TE P LT P hYIC 00T P07 9TFAGT PIPE
A MARL3 Rhlh RPAC 1) AmPAe HYC @0P Pod HTHA(Total capital flight) 24.9 MAR? RhaNh £ALC)F2)
SALO1IIA &> 441 Unadjusted ‘residual’ measure ) 25.9 AA.R? Rhlibs £PAC) 73) @ @3> Wil APMTF NP1 PP LL07F
P40m-( Export misinvoicing ) 2.5 AA.R? Phlh £AC) A @L Y7 @NF PH APMF (W15 PPI €L0%F P4-7H( Import
misinvoicing ) -9.5 AA.R? Rl RAL) 5) Am#Ae 7€ NHP1TT Mhe45 PP LL0F PA40mrs 471+ Total trade misinvoicing )
-7.1 LAR? Rub PAC) 76) PALTTOHIN > I h795°% ATRESPET 1PLPT /807 ¢/ 10 BT I BA00FS Hoo LT
A 7714 € 77727 (Unrecorded remittances) 6.0 MA.R? Rhalh 2AC)PINI” 0375 PINI° 395 77 LCET oolE T5T
aowlF MALI° Pm-F> HhPA TNl aoLNFS a0N5 QA7 ov378 Y0 P75 P77 7304 AR A280m- Nool’
1LI6e ATALA:: LVI° I°n3807 19197 395 PTHIM LCETS NATRAS N4 P 030 PO-F* hPA T 1770007 -+ 7N
PILPLOD- £7°CF PN aotPr 1757 CHMPA:: QATES N4 P 137 Pm-F> HhPY FNT hovl5(V.9P) MFr ov3785 (v,
DI POFCE RLPIILYNNTT DHF) A2ZUI° NhaolF- aoll5 QA (VIWT) av37€ A2L70M0M LFaov5A:h1970 Anh
2010 Ahh hw3> YU ho95°5 ATBESLPLT 1PCPT /8.007d/ YT Mt AN BAOTS HoolLTF PAah 77001 @e9°
PA1ol Pw-3> HPA Unrecorded remittances) 6.0 MAR? Ralh PAC AUP?: NACAD- Aoed-1- @0 T 147717% 150,000,000
QARG Rhlth PAC (P304t NWIDT 70378 THCEA N1 BTN A ATRES N42-P 170 12010 Ahk NF 7205 1AL
w378 428 TINRI RAN RAC MUNO N7000F P1HLs. Pm-d> hHhPA 3PP-#i0 avd.fov-3 (7AS 17APA:: The NBE
QuarterlyBulletin reports that of the above individual transfers, $428 million was “underground private transfers” (NBE 2010). /-in-
1IAPA: YD PTLCUA PLY AT VI 7P LT I HE-4m Al NooNG PLenINt ao3 901 AP 42775 779441
AN4NT AME 857 A P75 AANAG h3E N

NVDY /A V-7 Hooy ATHH? Am-3> Y741 AZTFT@-3 RiCAA PPL00M19°  FPATLAS @I LEP MNATNTTF 5902FF
Wt 7oRNT QA7 0378 (79083 RAN RPAC NUN6 NT000F PLHLE. Po-3> HhPA 3PP-#00 177847 NANLTTwm-
PTI°VCT T RGP LLOIN:: BYU3F aolE N7F771 Pr79% ALT B> L9400 AMITw- V37 un-F PRIUICOAD hif
Nhaod 31 RAC 1001 PovdZ aom@PF3 TH CONPA::HL MDY T/A VAT Hooy ATHH PLY ALT hUC 772 Y7c-7
Noof Y RaN PAC Noo5m, Y AMFEFT@- APTNENNT @ L7940 ALY Poo3dNG PUNST LY VI ood2F I°CF hvto92
N7¢ A58 YU DNT AITPHF TN AP1TN PY764+S P> I°3ES YT Y AR CHCSN AN NVDY1/A VAL T
Hao} PACHE: FooPF (w3 Y741 VRIS N79.847 0805 QA ) 70378 (- “I0N.R7? Rhll RAC NVIDG P1THLL. Pm-3r
AP IPP-PON N798LT PALLTS PORECH MhTS W22 T N Fm-3> Y70 PO Ahwm-37 Noohd. 7 (FooPF (lovoo-
T hime oCELPTFT@- @8 GUC 798 PATHNT Noo4e Al 77110 LoTn-::

N7INPAS (M5 To3T0F7 PoNg® 20008 NaolPF W70 TN PhiRES WPl PRYD- PIIL AT PL.oTm-: N2>
UL POLTTTT POL RIPH heP: ovll5 QAP o037€ (79NR7F Rhll PALC NUNG NVDY1/A05%7 (-979°37F P
MLIHT BN ooh35TF> APTHLL. AWE-PE AT (OC Noohd A LNSF CHCSN Awe-Pl LI L1780 [1-779° %4
D20000-7 Pm-F> hPA FLRALC 3PP-PNNT NAZN ANMS NAAA WT°F 0796 MPN EFT LT:0FATRES NP 170 LY
U aolE AN @LALT T POMm-s Y74 0 B AZRTLEIAMD- NeHNI° P14 A w2 WMUC 798 hol5
ATRESD LS PFNE V5L PA2L TPBY (1979°h3 8 2490m7F 1 PA: ATRESCDLr Y74-Tm-7F NAD-PTS N7 435.07H-
PONIPS CTheNPP aoffF aolltF “TA0CT 79 9°C 779 hhs 7] Poodnn-7-3 VNP TLePF D PUDY 1/hVh% 7 oo 3701
PIPIA AN oqild PUAI® A 384 ootfr @-3> P55 K777 895 799751 ACTNm-9°:

3-PFLS Pw-3> +TF AZHINtae34 Nh1 R4S Chinese Foreign Direct Investment (FDI)in Ethiopia

eFRG P PTF AHNToo Tl NAGLh NANLG ANC Good~T N9°U-6-ST N7 AN A@E PTG 0T T oo1SE FAY el
ONA: P3RS a0ty NAGEh NagoHT N18E N9 LE-AG N HLTE Té YNPT AZ°aA ahCS 197 °CHT AL £1hed-A:
eFReG  ntoo it Mool AT HCE AL NEALLLLG? HCERT Noo712S AC +E-N7°CF HCET A780-9° (03-89°G
a0t (LCLT IS AL PhihrdA: PFLS Antorrt 911240477 HCE eGP aCPS hANNT HCS 071G Ta-
LIEN: eFRG WIHINTFoo T NAGeh AR ATLNTLLA HET N199889° Caheolm7 HCE Novl1§ AL LIFA:NAMPAL OO
CARLN A1C-PT oo APINIRNA AT IASTIDPIILVLIGRELES 207 90 Noof PHATC Té& ALPT L FRS Lahn::
A7L (QAC( Schiere (2011) PFRSG 779G PaMNFoo Tyt GOt U-A39° Ch®eh Ald-T AhSol HCET NahATT Admb ooy
Cassn U4 @L FRG eoLANT BeM APT 70% Ooot haPIN(P188 9°CT) I NN AGLN(NLT T ANTH TALI9C 9930 H T




av8NG Adov1P9° )T A-83(P18E I°CT)S h&.I°né-th LT NAN hPIPFALR Té APLDPT) NaooHT NHLTC INFTFT LA
nFeS ML AGiih WICT 60 Noof hoLINt POTI4NTC AP DT @L MNOT SLELETAAELLS T°Ch 114+ 10+
1RGP PP Aoyt MAGSh AT MG oomT NevepooC AL 150 AL WIS L AGdh mPbAA
P +TF AN 0T h2004 Ahh 5,497,990,000 NALT Ran LACT 12010 Akh 68,811,310,000 NALT Ran
LAC NE A78A hwrdmeF TINEPA LTFAA::

9G0P PFLG MmPAN PO +TF AN TFeo R G0 h2004 Anh 2010 Ak NAGEhT NLON AGENINGLELLT NN-GFT
NANELET  ATSU9° NATRELT PFRG mPaa @ +TF AMnTFeorh €0t HP1HF® 0.43(0.0078%)F hehsa-
74.29(0.1314%) NAL7 @ah LAC ALTT AALPA: n2004hhhA Ahh 2010 Ahh AMPAL GavtP ¢FLG Pm-<p +T 7
AN Q0T 0ATSY LLLTTO ha A eX e IC A190C hate Noof £10 o7 wiIMLIF PALA::

China's outward FDI flows by country, 2004-2010 (millions of USS)
Direct Investment from China to Ethiopia, 2004 to 2010: Annual Chinese FDI into Ethiopia (US$ million)

t4 | Gaot e PP PO T PO+ T Poa 7> | toa ¢TI oAy P oA P
No year A Faor Aoyt A tao A Faor A0 tao A0 tao Aoty f0t
G0t Nhgieh S0t nenn G0t NGRELE G0t 057 GOt MAAELe | G0 MATFREE | NATeh mPaa
M FDI a%¢h FDI FDI FDI FDI FDI NaRRE Naof(%)
FDI
1 2004 5497.99 17.81 45.52 146.70 11.21 0.43 0.0078
2 2005 12261.17 47.47 53.30 91.13 84.87 4.93 0.0402
3 2006 17633.97 40.74 67.79 50.79 98.93 23.95 0.1358
4 2007 26506.09 454.41 390.35 65.40 145.92 13.28 0.0501
5 2008 55907.17 4807.86 162.56 63.14 42.25 9.71 0.0173
6 2009 56528.99 41.59 171.86 19.30 228.76 74.29 0.1314
7 2010 68811.31 411.17 184.89 30.96 186.00 58.53 0.0850

Source: 2010 Statistical Bulletin of China's Outward Foreign Direct Investment, FDI Bulletin of the Chinese Ministry of Commerce: ODI Statistics (2010).

A7L NE-@-I9° (Brautigam, 2009) PF @G P-4 +TJ AHNNFaot Nasén Aldt MG HE aom? NaognooC AL 19" +a-
50 Naof PoLPYI®- AHiNFao T 09907 HCE 1NF9° PP Al GRELLT LN A%énS (87 NavANA-T AL P14
ST@:: PFLS o070 770N, oowld NMUC 18 WGl $NCS HCET A Foo Tl TINd4 1 P9 PNCS HCE?
aMinvkao D607 HCRS 21740147 HCET A7IC 0M9° HP+E aolP'r FLINUMA::

“Chinese outward FDI to Africa shows a similar pattern of concentration, with 50% flowing to the mining sectors of just a handful of resource-
rich countries (Nigeria, South Africa and Sudan). The Chinese government going global policies encourages overseas agricultural investment.
However, outward investment in agriculture and related activities is much smaller than in mining or manufacturing (Brautigam, 2009).”

PFLS PO +TF hHntoort MRk e a-nT Moo tsF A198C

PFLS P TF hHINTeor MhGeh AT NhGHE oom? NovgnooC AR A7 FFAL NATEXES AR AThCT NFRS
A FATEIA: MW TRAP PFRG P ¢TJ aHFoo 7 oot PFA® 04146 @-0T AN ChTl Pwetd a0 POF
0AINFE Poodl PO MR INYISE @N0T AA@ MNE A78.U9° oo 3N 0LLI@ LT A°AN €0 AL S hao-
AL AL PTF/TN1EPT Ot ablT 19 eI gvand G ZTAN. NC1ONF P T WIN0 T ET AgpA TacA::
0AA Qh-AZ® 09°0eP w0 1161 COGAT TANT ARe TTHPN: Povdl TG PO ooghooCS PTM8%4 NITLPTF ¢-hnC
No7PA- 110 hesh PooAON ATA FANTTT Tl RREETT ALLS OTALYIS NAGLh AL P2°Ath ooh4.4 A21LL7 NAa-
4AnC FLG Nan ¢G5 T 11C AooPT NP FAT:

eFRG P +TF A FaoF (AT e 0.4 “lA%7 Shah £AC 012004 Ahh PINL OLWP7E 4.9 “9.A%7 fhah 2AC
N2005: 24.0 “1.A.%7 fnah LAC 012005 Afekhovld oot 12009 Anha 74.3 TLALT fhl LAC ATLLLOA hWIMLIE AL
oAt LFAN: AL ATREE WILNTE CLLNTC avlf oowldh 372 PFRG WHINECT 02012 Akh 0245 0700
AMeA oI F@-BA: LU AYH MAIATAT HCE AL P04 PFLG AHNTCT hLaI°CI®::

NFRSGG AMTGXE avdi €778 ATPNPO GO PACST FOT  PANFSLC ACLS PR +TJF AMntoort @0 PTPE
PADTTL VTR 0PIET GF@- hidek TIBA P ¢TI W0 S0 0L M 00T 0914F AbSUlo- AL
+065 NooemC 11 M AI8LLVICENTAE ADOT ATLSNCS 0949° %44 ¢9°CT TONCS AD-O-T A18.04007 124
LAMPA A FaoGi:: 12012 PIA9° A% MPAA 9°CI°CS PhNA TG T aowld: PFERG W3 LPTF eaanTrt £ChH PFeq
20 HCE 69 Noot: PFRGS PhTRXe /0070 “10é-T 15 Noot:i¢FLeS a0 NI P HCE 13 Noof AI4U-9° ¢1APR 3
Moo &Ch AATF®-::According to the Ethiopian Herald 15, July 2014 entitled “US, European investment flow growing”

“Over the past 10 years, the FDI flow most of the investment comes from Asian countries especially China and India. But now investment flows
at nearly equal rate from Europe, amerrica and Asia. Of the total 40.61 billion Birr (app. USS$ 2 Billion) Foreign Direct Investment (FDI) between
mid 2010 and mid 2014 the share of US and European investment is over 19.27 billion Birr, about 47 per cent, according to data.”

eFRG P ¢S AHINTooYE MATREE APTI°mm Poodl LoohANT LT AR AR AHINTooTTS AILNTLEN HTF
TR M. hnd 0T PTA: 114k AUC NC AdAT Atenld OB 2T HSCIPATLCHEMD TICPPLTS ¢7-hn
neHE ooP7Ie0AMY A@ TFICT 005G Pa-F IS ATLT oHt TICT A0d ADPCOVTPA: NFLS 400 “L.AL7 vHAN
NVt AN 0T TIATI° haze Adh U-AT LAC P47 0. AT &9 VHOT PAT YIC oo AN A 2104

4@ VML FPL-tr AN hY14 AKX S @R QUG “12 Y14-Tlllegal Ethiopian Capital Flight

AT 40 haod~ @NTThaTSEe PR 9°Me FPP-NAN ONH NAST LAC (VIOT o071 @L @F 114-8F W72
TGRT L7 AAREE DANTTTT nLTT Y W16 PT O0T hooanlGPTE MmCH AL 9115 0FPT 247 PoLPVA
P 9°MeE hYIC O-0T 0L @ ADPNAN 114687 AL 071Peng OCOE 9°7 PUA Nao-nG a0 900
PI2A@ ao NI P ALLECTS AOG-C N4k AILNLT LALN AT8.UI° Ameerl CanT CHGHT ¢14.C bk Hood NhhIoF
P04 RaohAA: A0 hoof PP ChtRi e UHN: 047 haZ&S UAT £AC N ALTT 07LSCAT PLEPTT PCHNTET:
CONHET 11C £'%7 P7LLVA C17HN Imd 9°F7 LOAA: BT PoLeNELE T 1IC hlat M0EPCHENARTNC 2012 Ahh
TCEAC AP /15T TCAAC BP0 h 020 0CINEAT  QUICAA hoovChl: 770N ADS91, TSTS 9°CC




AR @ AP0 PTST Con RIPL NAA NDN Avd ATeh AICT h1970 Adh 2010 TSR S7°CT aowidt
NAFREP ML @B WICT PhOAA Pa-> 9L h1970 Ahh 2010 &40 9°7 PUA  NPhovk ATLALIS NPANC hookd®
ACH @7 hfebool av'h%r TS Aao i FAN:"Capital Flight: A destructive process in which investors (both foreigners and
domestic residents) withdraw their financial capital from a country as a result of what are perceived to be non-favourable changes in economic
policies, political conditions, or other factors. The consequences of capital flight can include a contraction in real investment spending, a
dramatic depreciation in the exchange rate, and a rapid tightening of credit conditions. Developing countries are most vulnerable to capital

flight.”
NWOYhVA87 Hoot AMMH h1991 Adh 2010 Akha 7P h-NlAA  15903.2 LAL7 R0 2AC hYIC @-0T OL @4 WllT
Foo TN
Year 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 Total 1991-1999
Capital Flight 538 | -590.5 | -327.9 226.0 139.5 26.8 614.9 456.5 | -675.6 406.2 813.9
Year 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 Total Grand
2001- Total
2010 1970-
2010
Capital 2518.0 3073.4 1598.4 1400.8 -319.9 104.0 1695.6 -263.8 1875.1 3407.7 15,089.3 24,874.8
Flight

Source: Source: Authors’ computation.(Capital Flight from Sub-Saharan African Countries: Updated Estimates,1970-2010)

NamPAL n1991 anh 2010 Ahh NVOYYhVALT Haoy aAMMH: MVIOT oo71& h11C @-O0T PN ATIAG ¢PL h-NAA
15,903.2 NALR7? Rall 2AC haFSEe LUNTE VHA HACE @L +ALE WC 712 WdT ++I°MA:NAMPAL 11970 Adh 2010
aAhh 020E AMMH Hoo7:(M@FLEB®- LCT5 NWDYVhVaBT) (WIOT o071 n'11C o-0T PO hTHAG ¢7PL h-NNA
24,874.8 NAR7T Rhll LAC ha &P L9NTE VN AHO0CE @Ff AR QUC 718 A1t T+ M

ADJUSTMENT FOR TRADE MISINVOICING AND UNRECORDED REMITTANCES,1970-2010 (BILLION, CONSTANT 2010 $)

Country Name Total capital Unadjusted Export Import Total trade Unrecorded
flight ‘residual’ misinvoicing misinvoicing misinvoicing remittances
measure
Ethiopia 24.9 25.9 2.5 -9.5 -7.1 6.0

Source: - CAPITAL F L | GHT FROM SUB-SAHARAN AFRICAN COUNTRIES O PAGE 18

Capital Flight from Sub-Saharan African Countries: Updated Estimates,1970- 2010,James K. Boyce and Léonce Ndikumana

Political Economy Research Institute University of Massachusetts, Amherst October 2012,Read more at the PERI website.

n1970 anh 2010 Ahh had&x e MVIOT ao1L ®L 11C O-0T 20 (eMF VHPHE PO LL0% ¢4 hY1C o-0TF PoM
DLAAG 7P h-NAA NLALRT7 Shlh AAC

1-Total capital flight (Am AL hY11C @-OF oM LA 24.9 MLAL7 Shnh LAC)

2-Unadjusted ‘residual’ measure (£-T0-Hahin S 1A0N 25.9 NAL7 Rahh LAC)

3-Export misinvoicing (@& @ h-tAh- A+MF NHPHE ¢P2 LLOT PHAM 2.5 MALT Rhlh LAC)

4-Import misinvoicing (@& 71C @-0F £ A+MT QheTE ¢PO LT ¢ -9.5 NALT Rahh LAC)

5-Total trade misinvoicing (Am#AL 72& MWHPTEFS MhGHE PP LLNY CHAMS M -7.1 MLALT falh LAC)

6-Unrecorded remittances (£\-FaoH10: ha-<p> Y1C h1.5¢ A4RXLPET 1PLPTF [8.0077¢/ 11C 0 AN OHANTS Hoo 5
e-hah. P 1912 6.0 NALT Ranh 2AC)

eUIC 0 eI AT PG 9P NP PemA A7 1FHA( domestic saving) A7 &V QUAT N918NCS avO A0
097847 N APTFF 04N PTF @-aT $TC M1CINGTT w075 1ICT Mo T+9° W75 11C7T P9THoT Né- avh@F 1o
NHYY® PH+LA 224 VHOE héHA The&vrTS Wi AmA$ h9°eF YLA A48T PLCIN: MOG-+5m VHA +aoCt L
@ 11T A °CT P 9°MS ANTET@ hAVC 212 11415 11677 PTLAI0T “THIEP T WTHA 10t
PT80S 2T ORE NCINNE AR T14mT BFAFA: PADTOL AL ool N @7 Phhldld. PPCT
LOIEN LUTHI® AMG A@-M NFCE £ ASN0E 0199247 SNCPTET 09104415 NH wits NovdmC 579° K- (ieM
AP T N919°%F e9°CT ULET +ANT oobmd HAE ASTFT PooMA:: ANY 1@ P-4 9°MS hNAA AL 11C AL OC
10 PIND LA @B FUHHE IR0 GLYT GNP GPR MNGLT TILLD WTTA AL AFREP A £Y 114T hMCS HCE
UL 067 AT AT ICP0T AVATF OHE 0@ 3L AAb hoat anh 2ot LART LAC LIFA: 114657 M0, L
hauc 212 Y16t e 0@ CHTS GeM AeMT 070 hAOT Adh AOC MART LAC SLCAA: NHVI® €110 P47
¥ T (P9ov-k: hageht hAhh HM LAST LAC hAG PALA: A8V (LY AL PO 9°M4 h-NAA AJhANT 6
LT 907 LIPSA: AL LAIISS 080 N2008 Ahh TG T oowld hAavd- NFT QA 40 Y14-FF 12004hhh PO 9> M4
n-NAA h420 Anh 607 NALT LAC LCO AZLINLS 1ICE WAVT@ amPAL  Car<p> YIC w5 398 NALT LAC PO 9°HMl
AR DATE 0AL AZRINGC OTSHTO HLITMA: (HLVI° AR AYTC PI09° PS 08 AL TPT ALCIFA: 0N
A eE e ChmF P> 9°MS h-NAA h17 Adh 23 NAL7T Rad LAC A9°T T 012004hkh AZLINLD- PALA: P+l Ca-p
Y 4N TN 12004 Ahh ©L @S @FL @ONT POME P10 P@E 9L ARYTET 16 NART fah LAC NG
LU PR IS NN h AmPAL £11C @-0T 9°CT A190C 175 A8 hoof BEH INC:H +E®7 NTSH 978 erN0-1::
“Capital Flight:-Another potential source of mobilizing domestic resource, which can enhance domestic saving is stemming and reversing
capital flight. Economic development is nothing but a process of investing, generating surplus and reinvesting that surplus for further
improvement, expansion or new investment.” (Ndikumana and Boyce 2008, p.35)...«Specifically, for Ethiopia, the study has estimated the fact
that the real capital flight for Ethiopia was about 17 Billion USA dollars, while the stock of capital flight as of 2004 was about 23 Billion dollars.
The net foreign assets, which is the difference between outflow and inflow for the year 2004 was about 16 Billion dollars. Taking the
capital/GDP ratio, it constitutes 175 per cent (Ndikumana and Boyce, 2008:41).Source: - Domestic resource mobilization in Sub-Saharan Africa:
The case of Ethiopia by Tsegabirhan Weldegiorgis Abay, University of Addis Ababa, Ethiopia: Summer 2010



NAVT MiOHY PO 9°MS TPe-eNAN hY14 ARAe @L QUC 992 Y141 91.847 HL4S OCET PG +HPGSL NoolP7
VDY T/avas? 1 AANANTTIeMC  ANIHT  E9e-A oo ISTFTATNIALCTS A TANMF i AdCHS  T22CHh  (LH'IN
NICET(POCPS CO-F 9°MS TPL-hNAA) N9TNS DT PAHNADT LCA (L Pbl-avk PFLE AAYNPTI FAP 916 emmih-::
NAVT A% hANC 1AL L2900 RS QAYNFT h50 Tiv Adh 500000 fan 2AC @fL Y14-T@ Ao T A9°04 AS0
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