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{1} PhAAR o073 20FT P32& W FHCTE-2H (Regional state-owned enterprise (SOE) sector)

PVOAT TCE 0718 LCERT 194-8 w279 (1a9°1) The Endowment Fund For The Rehabilitation
of Tigrai (EFFORT)

aAE® oYt e ath £Ce T YN RTTC OC POLTI (Ta9™F) P70 P77 &CET 11987 AU
PHLUI° CYNF 975 voYt NTHeFrE Aadé O GoodF hn X vVHAO PHLL@ 1Nt 10 AdCr
UAT 06T At AILE@ N4 CacHInFan TR ao%hd (LWPTF UNTE® 04 L79° WALl C10hA
ST®m:: PALCT PAMN ool aodhdh N14 FALR NITLDT OHLLE ST NALCT oot @NASS
SALYE AT ET@ 0ITLPET P0LeNTSL 4G P00 (LC PALCH ST PANFao - aoGhi
U7 GG TMUNG-PG ANhTILEP AL (socioeconomic development) A.faom: PLF A NANTSLC -Bh'LhSG
NHeoGP BN AE, Po9.meov- I°mrPG PAME WEATT TINTIe1T LIANNN::

PUHAR 01 ACH 948 (VOMT) PADST. 9°00 PRI A LCT POHIN AI°TPC NATBREe 007 HOR
WASNF NoobGETG 24PFF Nooimd P114E7 DN NPT A P7L.4MME Pokd @LI° TLATLP (oG
LCRT 1 PALCT oowlddk O4MA@ N11978 A9° “IhNL L& hT 1714-2(714-T) (Relief Society of Tigrai
(REST) PU@YT PTHAN E3PAT S AI8 NIALLTT SCET  MhdPaol 0 INC: 9°39° AT TIh0L
LehT TE CIALLTl SCEF NPT P P00l NWWHAR @F7 HCrE 172468 “ThhAR holk
nec: 0kAL NCYN Hoo? h3A9° ade: hoLLt@S ha-< 8.007°¢ POLICENTT PTHN .94 vadht
PLCYT MFLLP AMH AaolI°AN AP AOTPO? AL CINIA::

POHAP ®f1 ACHF +24-2 011991ahh N4 AANET hLCT ATL1LON 2941 NACKHS oA “1$H9°
TNAEANSEe hoLlT (0T ALCTE SCET('NGO”) a9° +ovlIn Pu@ht oo P1IHAN L0 AmM
a2t hagidh AvTC o-0T 0N F FAR ATSA AcolP? NP N1995 Ahh VDAt A%t N4t avHLLS
mMe hIC LCEF aowltnti 148 wiLGooy (EFFORT), ¢hédaolt ChINMN0 oo PAHIN L0,
ALCT OUAT PPN AT (2.7) LART AC a7 1AL 19770k 278 ALY Ll LAC ool HIAPAT
Mé AT T2 AAAR oo 30t TERE 7T NaoP? 11991 Adh 2001 Ahh CVOAT 290hAP ho-LS
0T NE AS PADALT N4 ANLIL. NaolPT OAChET AWIAINPA: 142 TSR P10 AANG
Gavd-+ (N4 M AQAN: PhSOTT D PG PGS A26-PF avpih 0T 7Lvtat L1508 NALCH OC
OtoolET N1990AhA Pao( AL 4L ToonET ATENTLEN R TEILTD W8T oo 404 AS
ANLE PanCP aCP  4N4h NANTD AOHSLC PH1I ST A8 U9 hAdA AN 19 9A9° heq
CALCTAT 91445 NN @0T NH oo 7127F AwCHPA: N1993 PooPh (LHIN hAE AG PooFA,
RLNCAA  hAE QDA N2000ahh  ooF A QLOCAAS PooFh AINEART BaTaE AT8.U0-9° PIA
LLNCA LT SRaoPN:NAFELE ONT U-ATE CPI0- 0 T2 NAN O-NT Ohaowlt® hBLC Lbd-in
POTHAG PoolFA QULICA L PmMS ALY DAE NaolPT PINTIAAIPOAT A 500 AAIPLT AS< T 45
OTAANT 2R ECT  Adts: DAL AAT ooANEE aCh Tt POT AT AwCHPASNTIMPAL NALCT
OtPboo® L9, OF1 (4% ONCHET NF-L AAAR 30 09106-ehl A T4-8 VHNT  haaa-
CaTRE e UVHN 1TA® ATESNTSL4 NaHH HooSTo- hadT hANT aoPta- +74-2 00T +ooNo-
L0 PN PavPINT WEERTE avgPulT nFL NAN ATESOM ANLCIPA: P42 NAA hode:
hA4C: NTIC T3 1N9° avltF L 1142 A18hAN ALCIPA: NHAA NANT@: HooF 9°79° G927 19
IHM AL9° NG PAVAT Aavld-CF M F24-8 AnC LT ko HI1CLoS NTet +enNenm- P9°k+
MANT®- AMMH NG T NG AVOAT TLNTET LNP@- h23 FGavd-t N3A (o0994- LIAD- ANT @ VOATS
CVOAT ATE AL T QLY OTEAT@ AL LC7 ATCE aoPlOTm ALPCI CATCE C118A PhVAT
Wy CASTE NLI° MmN A% h&CTD N9°7 FALAT U VDA CAVAT? ALT PAVAWLT WPt NG
a)RAT U ALTATU- AANII° CHT U PAGCE 579° 1LAT U AR 9°39° LPCH ALSTLMI°: LATIS
CONT U CAPAMT Too@F 1 0@MTU-F V1 o7 F LARCE 124 GC8 9°7 ATLWPYT ATO0TF:alt! AL
AN AdC APANTU- o090 O FTANHI ASTE ¢4 Ve TUT 701 MFTU- LANL 89° NFAAS 9°7



aAalll Al A At al2glll LCT APT LT 0682 PEPA Omm. AGNCP NPT ®7 014828 Noo Tl
ANLFANFTFD 248 'INCI AFH9° PATT ALT ovli? NoodY GV WlSU7E OAL LELENVIINATE AR
LLCNS OV ovAh PABV? 9°F NFLE 9°7 BOYTTA: 21 ATRELRI° QWA hBLAI NATA L9° 49
ey AN $CH AOMAV Wk N AFRELP L£9° ooANT AAT@F voY+7  PatREE UHA
ALl P 188 ATE. ASTE mAN9C PAT U ATLICIUATIC IO STUN @t Wd ok
HaoS U ALAPOT V-

MG ANdT T8 AAAP oot ToEHETE A0 GoodT MINS0FE ¢TCE >0t PPr TIF
ATHFCTELHT A% AdCT P£h £ el Poo ¥t TCEAPT ¢ LWNTPAThTA PLATTT WTHA
TN LIFNCoow it ATTFG CANFELC WINPT ICMC AL S VLt WI8.U-9° AAT ¢7°0th
PPy PPOT £oq 150 Ph.neo, HCET* PYE 770N go Ty U
NNCS  NAZLNTSINNTAINIOLTINATZCTS  AWANZCTE VHEINZCHE N30T 24P TN T INS
Mov155 HCET OTELNFLRNT AL Oh-A ARINY ¢TCE Poo 30t P15 ooit1C LCHT AT80m
FLCIN: APCO AL-P i FNEh ABICA 1297 MET A Patde 7% a%h 960 91AL7 NC NLC
NLE&PL A7 OMONYFS 9297 PMC ANDIHT (27 0N AN €C87 Aoonéd- 1ot Pooi ALTRE LS
T2 VHN A7 PAT::

11995 aAhh MWOHKT Ctoowlid@ 162 AiLIavrl (Tad™ ) PhEPool ChHNToo T COHIN L0
ALCT PtrePooNt OHnLANE AT AN QU-At 1T0 AF (2.7) MLART NC o't TN 0710k AT
MLAL7 Ral LAC oolP'r7 ANNGALCT LCET WAL I Povért Ehé-i “TRECT (CEOs of EFFORT)

1- 0% ANCY Seeye Abraha, who left TPLF & EFFORT in 2001,

2- 0¥+ 1.9 Sebhat Nega, still a heavy weight in TPLF and CEO of EFFORT until 2008(?), and

3-  aN4, Hev- Abadi Zemu, former Ethiopian Ambassador to Sudan and CEO of EFFORT until 2012.

4-  J3°F@- NAL (EFFORT is centrally managed by the Chief Executive Office, former Minister of Revenue,

Getachew Belay.)

5-  albNl av(197 Azeb Mesfin, CEO of EFFORT until 2012-2014. A7 P+ S @A :
PO TCES WVHIN (P78 #24) W8S TrE NooP? 9947 HCS L4mmt:Nvoht o030t e0HING
70t 7TRIRF h1990 Ahh E9C NATRKXE AhTOl 00T hWOHT/AVhLT TCEPTF Prmdn SNPT
ALCT WF24-27 T MA%14-7 E9°A NACTLLES @72 NL0-N hAAT O-0T AT T04-4 gomy::

(1) &0 PP8 ATLN0TSE (Sheba Leather Industry) N1993 Anh P-+Pbav@-: haodp htol 45 hh “3+C
CPT AL N TTi0 @-%C o 0T fA 40Sh 10 40Sh@ Pthda 1T FA( paid up capital) ANC
TALT ROl 2AC PHPBoo A7 AB70 WitET Pd- ALA ATCA: B0 P8 AZL0T4 PNTS PEPA Té
8T (14080 AATFG ALIER (ooT £24-9° AL AwaICPA: B0 P68 A0S VAT PI°CT Po19°LF
40120 NFAT AT ATLE® P 4oNLh APT UAFED P48 4040 ST P2l 4-N4h 1000 T7&
BI)DF (AL 4LP TI°LT LTFAN:PHTIDTF G PTF PILS Pl ATIPTFiHaoGP oI P TG (LA
wo] LTFNFA: PP 4-0Sh L9 40000 & Cadbat $5 NULLT ANIEFR LLCAA: P4NLha- 9°CPET
POLANNT @ 114-2TF 00N I°276-P ANLII°04LN AD-CTS (07 h@-CT STa:: 4NLha@- ha-p 7%
amPAL FC4 h10 Ahh 50 “LALT 2AC M. AIRATT h&l-10- ovlST LFAN:P4ANSh@ Erd-N TLEC
MEL7Lhi KEIOP SOAN-::

NATEE 12 UaT 9885 PES OMAT 4$NENPTS NALN ANNT NACOLES %14 AANT L15N: P9h
HCE 09GN T  ALAS aG P14 hilo- ¢ @-L£&C AdooSC P10 NHPE  AhAé FSCIPA:
NAMPALI® (A 5P 8000 We-4ETF N8 WILNTEPTE @0T T+TL@ Lwi-a-:: (Sutton and Kellow, 2010:
97). EFFORT’s Sheba Leathers, the only tannery in Tigray, started production in 2004, with a reported investment of
ETB94million, and by 2006 had a skins processing capacity of around 4-5% of the national total, although this has
apparently risen significantly since. An ETB300million expansion programme is ongoing, and the company aims to produce
branded footwear and gloves with 70% going to the international market by 2020. Finished leather products currently
account for only 15% of Ethiopia’s export earnings from the sector, and the government has put a series of taxes to
discourage the export of unfinished hides and skins (Sutton and Kellow, 2010: 99). The company based in Wukro, north of
Mekelle, employs 410 people.

(2) ao0&T ATRONTESEAN W 381471 (Mesfin Industrial Engineering)




MhdCT OtdPao®-TaonGT ATILONTELEN ATE1LTD NaoFh n-H9T 11992 4.9° NANT “1AL7T NC WL FAS
030 wetEF artoowld L3oPNTT L@ oo p 1120000 v B HC abeC 03 AL 135000 “%1-C
aheC 0 AL 1@ “TL4WTLT7 4N APT NASD ANNY® 25 hae “RC CeT AL MA7T +ovdag,
PCIMGE NG AA@- DAV I WETLe- 300 “LALR7 NC @L9° 17.9 “1ALT fhn £AC WT A
AN HIAPA: NITL@ 800 TLALRT NC ®LYC 47.6 “LALT Rhi LAC POUL10vt LT A5 L@ 650
$99, WEATTF A18.0-9° 350 MEP wWiATTF At

a7 AIENTLEN WIENLFD TA3000 Pt ooh §FG A AN, hhAFT NAIC @0T Noopd-T
07144 @0t h85-90 Noof PoLP1@7 NHIN LENME-A: A24.U-9° h5 Adh 10 21487 AC PoLLH
188 FThCTS 1000 P91 oo ST 986G P FThCT hhA ACH®D oo Im9® ME®F LA+H+S T
SHPA: 07 7.@m NHe?749° Design, manufacture, supply and service of low bed and high bed semi-trailers and dry
and liquid cargo drawbar trailers, erection of petroleum liquid reservoirs (including Electrical/ Instrumentation System),
Supply & Erection of HVAC system, Steel Fabricated products for Industrial Application; and Vehicle Equipment
Maintenance and Renting

a7 ATLNVTFEEA ATE1LTT CAMNTC TIAA 4td 24T PTINF T PavIMMICG PO9LL-C NPT
AaoON PUFD oIS PPT 19°LF 4NN TANTLS MCPACT 4-060G B0 P$S ATLATS 4NS8h AT8.U-9°
0a14- AAN T PN (L THFG s TIBLL IICT PAGLI 06 TOATTIA: WP L@- NhTR-
aCFe MO OF T 0022 THC POFLEP MLIPTT PANIST ++9PT TOANT@:: WITL® VAP
OFLLP oo ST COHIN 77LT QAN PPSD  PALCT PNCE APavNCT PoohAnf “LLOTCS PNduG-P
MFLLP TIOhAP OH ho17& 'Ok hoold-C b0V A7% NN 0% ANCY  PoonSTG 24P
TANChEPTF hmPAL TS hNLhFATO 05A NG NATRAE 0174 HCE Aavddg hé- 204 PiNé hoo
T¢ WITLOT avdA 14 24 CavAnnT (aLhe ATSLO4 FaG14: N0 HCE Pt 47" CHs
188 EPT AALPT AL hAARXEe 7L OTh NLEC AYITIE PAYET oo ST N8, aoFA ao(\q7
AFLOVFSLA WIEETT TN0eT NEC POITTH aofavd LI AMAVT@:: A0 85T AL $295 Tp+
hPNI° W18 ChST AET W18 PATEL AE PR lts vehicle-related business is widely thought to have been
boosted during the period of the Ethio-Eritrean war (1998-2000), by a series of military contracts. Like a number of other
EFFORT companies, MIE had the advantage of relative proximity to the northern battlefronts, and given its dominance of
the sector, seems to have been the only domestic company with the capacity to take on this work. Observers have also noted
that it also enjoyed a close connection with key figures in military procurement, when (Seeye Abraha) the then-Board
Chairman of EFFORT and former Minister of Defence became a member of the 7-man national military Central Command.
aoNGT 2 FENTEEN ATEIETT ARG NPT oA -

(VAMA 2L HYReCTOC hICE TATFS AMATEI® +$71TF @4 oL @0T 7.201 ovo0, 073,
Noohl-T A hFFeT PAaLT WCPA: (h) N1990 Ahh ChSNANN WCZCT WCPNT(h) W2 Lo 09> %
PG 4NENPT POt ePT A WO LES Pt 7ot NE AN% 09% fALT HATRIA:
(o9) N2008Akh ChTR-E0-I; PAN-C oohooC AL P7LTT LALLTT AoomT? ChéA hrFét /4 hMAL'r
hag 3T 9OC 50 “LART T@3& Ch@CT VLT 43L& ooCHMC Aoopé-T +PaoarA O+MEI°
P TR-E0f PANC ovhonC £5000 hae “3HC  Né- SMNPA: (W) 7T L@ 12000Ahh P40 Wi hoTH
a5 av1MMI® EIPCAN (L) ATEUI 012006 Akhh PACA T4AFCT oo1MMOLe huie 914N hIJ,
TN PPIDT ASAN GA9° APE Oe- TPONAATL AN ooOGT 1A ooNET ATEISTT 500 AS NPT
aLov6.G (0 ATE WTHA A78L217 1MINT::“Similarly, Mesfin Industrial Engineering, the leading automotive
firm in the nation, increased its sales by 500% and tripled its capital 3 times, according to Azeb Mesfin.”

(3) aoON (2L 7F 4N (PUTT a0 148 PT 919°LF) (Me

ssebo Building Material Production)

=1 |8 . . N

oo\ PO 4Néh N11995AhA havFA 15 A “LHC Cdt AR Ctoowld AT 4Néhar P h$baolt
¢-thdd WA 240 20087 NC 10 P4ANS@ AN Foo T T A gofool@: oopooC 1.2 ALY NC
ATBUI® W8N oohooC 2 NALT NC @R, OTPNFA: 4012 12000 Ahh 9°CT OEI°CT ATAS
TE1£7% (OPC, protean cement) 0.7 7 GL4FT havlel::

It was established with paid up capital of ETB 240 million. The first cement line of the factory was constructed by a
Turkish based company ENKA with machines supplied by world renowned cement technology supplier FL Smidth of
Denmark. The investment capital of the first line is around ETB 1.2 billion and the new line is about ETB 2 billion. The
company started production of Ordinary Portland Cement (OPC) in April 2000.

4@ CTINT OECHh AP (ENKA) 09707 9°CH APCOTHS +HhAT AT8.U9° PL&T7ICH hd. A N7LH(
FL Smidth)A@® A7 EATAE (2240 FIGAPA ooAN 4020 PO 9°CH 3,000-07 N477900,000-07
hoot 299°L4 TFhed G NPt ham-:: W3TL@ 1195 $99 wietTF 0S4 240 hrtét wit+PFs 51
WEP WertET antb: 4NSha NaFS-AaCle MCTTE M oomis 1% LCONT 'INC: §NEharT PFRS
Mooyt (el ALONTHSEE $8h@ 12000hhh @A FELMi 4eNSh@F Ahh 2003 Ahh £40




MAG Aaol o A $CN NG hHI° eTNNFT “TReCT TINHSL.C Cavd.:: 12009 Ahha ao( 4N PoIN4G P
aoCYMC AF LS hrtentC 14 (Hanfie)d3 ALY NC @E9° 180 “LAL7 LAC AT8.U-9° 141.6 71087
@L9° 8.4 TLALT LAC  hDBE Neo&C AL7P@7 9°C+ 6000 7 N7 A299°Lt FdL::

a1 PAL T 440 ALBPI° NLINT TG+ AL Chaow/ldt MAaoPr 9781 AN hood~F (hAG Aavhd-T
T1RA 3 P4NSI@ CPT NeoA VISE PCHET  A%T04LAS ao(T AATAZ® INC: ORI 9°n7 0+
PV o030t Ao It TCERRT oohéf hoon AL AFSIE (197247 hAGOF QUHN D0
AT o0 4018h I°CHET ARLCT LT AP e ARE LS 16 1PPC SCEFT Nhr3A
80 NIC aAhh AZNANN  £40 LONEA INC: NTH@® P20 HCE PH&N7CT 89t NP@- P2 h50 Anh 60
NC M73A NG Mot o070t Pooan PASLTF 40éh IPCHT D248 ®L A%0 ANNE L A7
oo FAd PUSNL DLN 24 APLHE N99aoAA0 aoA0E 143N AR PSS 1S 1T CET PP Par-
TILPT PIPA: VAT POLLAHI® N11C YNT A8V oomPPICG NAL AN 06PT ALNS
97 PUA PONLTT 74 hoodn LN L0 AL NATE PO APPLN ATLPT AN LNA::

(4) AB.N a1 T/4-CTINRTMA 4NSh (Addis pharmaceutical factory)

aSN oo 4Neh N1992  Aha  NUNT APT  0D2¢ ML
Choowld 1L LCET INCH4ANLh@ L0 P04 T2 (a8 DT
n+to7 erdPav 4020 12 11995 Ahh WILED (@ P71L& LCAD7
AALCT AdFAAAL:: N1997 Akh 4NSha: 9°CT 219°LT NavEao( 30
oo-f- NF P99l hbooy AItmbae hHI® NVOHT 07N £ I6
ha- PO oo&DAT @LYIC @0T A7SLM (17716 hash
a3 4N ARSI TAHH NCINAANG Pooed Tt e CH®T het
ML TAPA: NAU+ L P4Néha@- P9°CH APCOT 77 oot ool
L0 4ANchar 9°CHET 130 9L PTF ALCT NovghooCsS N10 P9°CT 919°LF PoohooC OCH T (The
company has more than nine production lines and fully equipped laboratories as well as the capacity to produce tabulates,
capsules, syrups/suspensions, dry powders for reconstitution, injectable vials, liquid injectable ampules, creams and
ointments.)N99&47  NAFRKE AR Poo&)it 4040 AoolPF  OP-PA: Addis Pharmaceutical Factory
manufactures more than 91 high quality products of different therapeutic categories including antibiotics, gastro-intestinal
drugs, central nervous system drugs, cardiovascular drugs, anti-diabetic agents, antihistamines, antehelmitics, analgesics,
antiprotozoals, respiratory drugs, dermatological preparations, minerals and vitamins as well as large volumes of
Parentals. 12009 Aih U-AFE®7 4047 NhPE h-he7 manufacturing of large volumes Parenterlas.

The Ethiopian pharmaceuticals sector remains relatively small, with 10 firms producing pharmaceutical products, and three
others making medical supplies. The largest of these are MIDROC’s Pharmacure, the SOE EPHARM established in 1972
(currently 50 products and 570 employees), and EFFORT’s Addis Pharmaceuticals. Ethiopian production satisfies only

20% of the domestic market: pharmaceuticals imports were valued at US$190million in 2008, and more than a hundred
importers and wholesalers are registered in the country.

Although the sector is regarded as a priority for development and import substitution, tight regulation constitutes a barrier to
entry, as does the Ethiopian industry’s import of more than 90% of raw materials, accounting for 40% of costs (Sutton and
Kellow, 2010 165ff). A number of medium- sized enterprises were reported to be in trouble in the middle years of the
decade....Controversy attaches to the eventual purchase by EFFORT in 2005 of the shares of the remaining partner, after
relations apparently soured (see below, on Tower Trading Company). ...Addis Pharmaceuticals also hopes to move into
regional export markets, and its horizontal integration was improved by the acquisition of the newly established but
insolvent Lifeline 1V fluid manufacturer. Ninety-eight per cent of the company’s raw materials are imported, mainly from
China, and 70% of its products are sold to the state-owned Pharmaceutical Fund Supply Agency on open-tenders (Sutton and
Kellow, 2010). 472 Al ooNG7 14T AN @051 4040 Ad-T M o9 WL H a7 A720AS N7 £ TTC
OC ATLINCT DAV M 77 900 2L.AL7T NG PFPAN ASM7 ALNAAS Nhovt @AT NLET ATLTLanCh
IAANT::«<Addis Pharmaceuticals Production, a gigantic firm located in Adigrat, eastern Tigrai, had “eaten” its capital four
times and has been under the lending bank, according to Azeb Mesfin. However, now, she claimed, it paid off about 900
million birr accumulated debt and it is poised to finish its debts within a year, thus fully returning to EFFORT’s folds.»

(5) AA?RS LG PGP (Almeda Textile)




AALE  CEPECP N1996 Ahh NALP hh9Y MALCH Otoowlit LCHBA 1@ 40h@ HooSP
CCLCPIOHALE  AANAPT  CooCHA:: 4NSh@ CTT 218m4LCavq2109PALG U7 hdQ
CANNAT 999°LF ekt (LPT PAPOTPATL IPECODTS PMALT NSt “THST 1 Tar@m-AdA::Almeda Textile
Factory has a yearly production capacity of 7,020 tonnes of yarn, 16,751,100mt.of grey fabric, 15,387,000mt.of processed
fabric, and about one million pieces of basic shirt equivalent garments. ¢4-N1éh 7703 @ 94 “LALT LA LAC
NG ANDS 4NSh 3600 Wt ETF NoodmC OHCE NP0 4lP weATTF 20714 03T AooPF (PFA::
4@ 12007/08 Ahh 14.6 “LART LAC  PA€ °CHT L@ NooAh M, ATPPA: ¢TT Té hd
0Y1C o0t 7 °n7et 0IC @0t PolovlT T 0L @ NE ATSSARN Moo TNt ANTLA:
4NSh@ °CET 0L @ NooAn heHE M, A7 0TC® MHCE 0-HOI4- 2SS ¢ECh PanCoenCd
NPT PI°CF Povliem, PO IC N909° hda: PP O-LLC aw®SLC AAFAC 4N ANt
POV TIAC 4NSN@T POLLNFGL 4T AR 725 (Chinese management company) A74.U-9° ¢ a7
(Moonlight)aG +TA-9° (Tradesman) A.LNHEL4TF NERI® W31 Adh 2010Akk TC4H7T AT ANFAI:
(HY?° °n781 007a ANt he+§ NEC Aol +HPCN 0INL OLWPF° WWoYTl oo 0T &I
AP TIS1LS AP 14160 NPT A4 PPap 4050 IPTA::

“Reflecting the high government priority placed on boosting this sector,credit is reported to have been relatively easily available, to state,
private, and foreign investors alike. Almeda’s plant cost more than US$94million. Since its foundation the company has struggled for
profitability in a context of management and skills weaknesses, low global cotton prices, and cutthroat import competition. Located close to
the Eritrean border, it was hit particularly hard during the Ethio-Eritrean war, a few years after which it was rumoured that the banks would

foreclose on the company’s heavy loans. Management problems saw the involvement of a Chinese management company, later a Pakistani
company (Moonlight) and most recently from 2006 a second Pakistani management company (Tradesman). Almeda was reportedly the only

one of EFFORT’s companies still not turning a profit at the end of 2010 (interview). .” A7L AlAl avO47 1097 hANDS4
MCLELCP AMAGT 15 hood~T h0E hAL @OT A8 A7€ MALT NC A8 AZ8ANT 1A 7976 A8
A heA PTI° P4ANS@ ooIST £L8G AINTINFTF@7 Candte ALY IAINT:: ACD “T07 ANTTI°
Mnealll P FOL-0T Fo-P® ST hOINE OOEEC AN, Poo-ONSaT LLE Al BGLL 1 “Nonetheless,
Almeda Textile Factory didn’t improve as fast as planned, Azeb Mesfin noted. She elaborated the firm has been suffering
losses for the past 15 years — which is since its establishment. It had over one billion birr in debts when she assumed
EFFORT'’s chief post. So far, about half of the debt has been paid off. She added “we started paying debts at the time when
the firm reached obsolescence (meaning: the firm was old enough to regain its initial capital and start replacing its
machines)”. According to Azeb Mesfin, the firm paid neither the principal nor the interest on its debts for 15 years.”

{1} ¢30 AR& S (Trans Ethiopia)
. %

B, i, PSR o R

T hRKE /001 N1993 Ahh NMALCT Othéhn AT A 100 “L.AL7T ANC Ohdbor SCET AT
PRLPGS RN PrEFT VFENTCE  AINNT HCE A%900AANTATS.0-9°  hao<p> 11C 17
NTLPTIPaonS PO avANATT ANGOTF ATTh4LAS AGOOT AF8.U9° hP0FS Ahh A0S o038
QP (HooGP EnTh-8, oo¥1LPTF Noom+d® AAMS oohm T LA s7¢- Bovl:: 12009Anh EI°C T¢I
hTREES hANTSN FeMAF OGN A3CTE-2H( Express Transit Service Enterprise) 2C TICAS Noo@mC
et CTEINTCT  WIATNTT 00 T1aoAAN/"TTTH  WIATATi019°¢n  WIATATF A8 U-9° Pooh G
17127 Pirelli tyres)T 042 (Japan Star Batteries) T AcA-F +ooddg (HIN Acohé-t WTHAT@7 102.5
NALT NC hd N°1LL7 0,6 Aaonét +0Tao: P03 T @ PG dchédot O aoFh (WPT PCIME OV
LT NALONANNE GHETT LA Uanl-Th9 AT T 132CS B0k héot:: WITL@ et 37L5 M, 77L
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WweAETF hivl:

TransEthiopia operates alongside a series of public and private transport companies, and around 90 cooperative-style
transport associations, of which 20 operate fleets of between 100 and 400 vehicles, in a market where transport unit costs
have been declining. The total national transport capacity in 2006 was estimated at over 43,000 vehicles, of which two thirds
were available for commercial hire: 35,600 for dry cargo, and 1,800 for liquid cargo. TransEthiopia is reported regularly to
subcontract 30-40% of its business to a number of transport associations, significantly leveraging its market share. It also
subcontracts ‘gomista’ (tyre repair), and loading/unloading services to small associations in Mekelle, Adama and Mille.
Whilst the dry cargo sector shows little concentration at the national level (regional markets may be different), the transport



of liquid cargo is more concentrated, with the top 8 operators (of which TransEthiopia is one) having 67% of lifting capacity,
according to Transport Authority figures. TransEthiopia has long been considered one of the most profitable arms of
EFFORT, and claims an exemplary record in timely, even early, repayment of credit (including loans of ETB100million and
ETB35million from Dashen Bank, and ETB150million from the CBE,

equivalent to US$5.9million, US$2million, and US$8.9million respectively). Its position in the transport sector in the 1990s
was considered to be controversially dominant, particularly in relation to the lucrative long-haul transport of relief grain
from the ports to Northern Ethiopia. TransEthiopia’s commercial incorporation of several hundred Mercedes and IVECO
truck- trailers donated on a humanitarian basis to REST during the 1980s, and its ongoing role moving large quantities of
humanitarian cargo for the organization, gave it an early competitive advantage. Competitors complained that high prices
paid for food distribution to remote rural centres in Tigray and Amhara allowed TransEthiopia to offer unmatchable long-
haul rates. EFFORT and REST responded to critics by insisting that market forces alone would provide inadequate
protection to the high transport capacity to remote areas in the north of the country needed in times of food insecurity.
TransEthiopia’s involvement in the transport of fertilizer throughout the country during the 1990s is also thought to have
been highly profitable, and it is clear that the business has well established ongoing client relations both with its EFFORT
sister companies, and in the sugar, fertiliser, imported cement, and humanitarian cargo sectors. 472 Al o047
M9 FeM ATRRE ARAGT 20 hoodT PUAN NG A% ATSANLLT U9 PhrTLer WA 270
TALT NC ATRPLIS  PCO MI° 2 NALT NC ATLLLA IAWNT: AT 984T ¢7°0th 4 Adn PE
FTaoCt WL TG4 oo LFAAN APl 04014 AT T2 hIAT PG 907 20AAN!

Azeb Mesfin also indicated that the transport giant Trans-Ethiopia has not been growing as fast as it should for years. However, in the past
years, the firm’s capital grew two or three times and managed to close its 20 years backlogs of accounting books. She added, its capital
was 270 million “recently” and now reaching 2 billion birr.

{2 0T &0 &1 ACNLA (Express Transit Service)

AANTEA Mo ACILA M7TL MALCT N1995Aahh AE$9° N30 “LAL7 NC WTHA Ctoowlid LCET
1 NPT hCLANTFO Phd-S WIAINRTF @0T AmPAL Cov N NPT ANCTS  ADTELICT
Mbaoen, AGé- TIEETT ATLUIC NITLO P40 AR oon ST NCINDEF OHETINTCF WA
heENt 0N 0L AFREE N7ovAAD hGAE €0f &CA MHCE AZ8A@- LIAN: W T L@ PS NLCS ANC
PCIMGE CLT 0114k O0T At

AANT SO &M OGO 7°CF 87 02N AmPol AFE B 0T 1o T P9A9° Ae
FeMZCF LCB AN @ WL R GG 074 HCS PATNAMT  &CH AT8AD-S
M7 NPT o3 INIFP AP+ ECEHTG P9N9° ate CCEPT NH LINET AT8AT NL4L-160 AL
TP

e Extran is the only transit company that managed to enable Ethiopia to utilize Port Sudan.

* The sole member of the GTO (Global Transport Organization) in Ethiopia, which is networked to 154countries or 750cities around the
world.

« It has already attained the leading share, as compared to private competitors in the sector, consequential of its capability to
amass a long list of clientele ranging form prominent private companies, governmental, non-govern-ment and international
organizations. To list few of the long-standing customers from each category. ......... More >>

{3}1S 148737 varh hihié-nahis(Guna Trading House Construction)

G 183 Vo prEGATY 11992 Ahh NALCT Phédan 037 &CET A7 110 “1AL7
R0 LAC WA CtoowlAd ‘NG MAV'T I Nhood £99.27bAPAD- 170N ( annual turn over)
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Coffee is Ethiopia’s most valuable export commaodity, accounting for 35% of foreign exchange earnings, and 25% of GDP
(Sutton and Kellow, 2010: 33). Oilseeds and pulses constitute Ethiopia’s second largest export commodity after coffee, and
in 2008/9 export revenue reached US$445million (Sutton and Kellow, 2010:)
Both sets of commodities are now traded under the Ethiopian Commodities Exchange (ECX), established in 2008, in order to improve the
efficiency of trading of a range of agricultural products. ECX has had a significant impact on the way in which import-export companies
interact with producers, improving market information for producers, but also introducing an intermediate mechanism. Teething problems
with the establishment of ECX’s storage and transport logistics in the Humera/Shire area are projected to have a significant impact on
Guna’s flagship export of sesame during the current financial year. The intervention of ECX in the oilseeds sector has driven significant
changes in the relationships between producers, including the EFFORT sister company Hiwot Mechanised Agriculture, and buyers
including Guna. Guna, along with its sister endowment-owned companies in other parts of the country (Ambassel, Dinsho, and Wendo), was
criticised for an aggressively competitive approach to the fertiliser import market during the 1990s. Private operators were first allowed to
enter the state-controlled fertiliser market in 1993, and price controls and subsidies were lifted in 1996.
It seems clear that the links between organisations with strong connections to EPRDF and the government in the supply and distribution of
fertiliser in the 1990s went well beyond a normal pattern of commercial synergies. Fertiliser in Tigray, for instance, was for some time
imported and distributed by Guna, transported by TransEthiopia, on roads constructed by Sur, under an extension programme organised by
REST, on credit provided by the Dedebit Savings and Credit Institution (DESCI), through Farmers’ Associations and Co-operatives, with a
payment guarantee from REST and/or the regional government.
Since the beginning of the century, the SOE Agricultural Inputs Supply Enterprise (AISE) has once again increased its market share, and
since 2005, co-operatives have become involved in fertiliser supply, greatly reducing the involvement of endowment-owned companies,
particularly Guna. Guna’s decision to move into coffee exports in 1999 was also controversial, denoting its willingness to compete with its
sister endowment-owned companies to trade a commodity grown in Oromia and the SNNPRS. Guna’s more recent move into construction
materials, particularly re-bars, reflects the demands of the construction boom of the period from 2004
Guna Trading is a shareholder in United Insurance, whose CEO is a trenchant critic of business policy.

{43:C p30vHS4-A07 (SUR Construction)

OC b7 011992 Ak N180 “LAL7 NC oo%d T A NASN ANN W7 @-0T Ptoow/lt
W 1@ 11995 Ahh MWLCT £CET £°C PS 012003 Ahh D/P/0/LCET PT NALCT +°C
F PPl C DINVEEATT DAV TH AL LALT NC @LY° 60 “L.AL7T Chlh LAC TNLT LA
SCEF 1 AC A 200 “LAL7T NC @L9° 12 LAL7T Rhhh LAC h& ANAA: PAC
hAav 3P 3PALN 1IN 690 NALT NC ®LI° 41 LAL7T Rhllh LAC LCOA:OC NAUT “TH
PNT O TEERPT PO 3.5 NALT NC ATL1ovt ALCHT hndao-dA: C hInte-ni?
N4 o0t 2A® N 713 HCE LA €10f £CH 10 oot GHA:: A-C h04-nii? 1000
eI TTNIEPTS TAPE OS¢ A18.0-9° 1500 $99, witETFS 6000 P+7 Wi F ArsnT
h4.CT N2010AkA TAPA:: Sur Construction was established as a share company in January 1992 with an initial
capital of ETB180million, and is based in Addis Ababa. Brought under EFFORT in 1995, and reorganized as a PLC in 2003,
it now has assets valued at around ETB1billion (US$60million), and capital of ETB200million (US$12million). Its annual

turnover is more than ETB690million (US$41million), with a recently estimated cumulative project value of more than
ETB3.5billion (EFFORT, n.d.[2010a]). The company estimates its market share of the construction sector at around 10%.



The company has almost 1,000 pieces of construction machinery and plant, and employs more than 1,500 permanent and
contract staff, and 6,000 daily labourers (EFFORT, n.d.[2010a]).

O-C h3THe-nt? 0730 HCE hhahSosSTo- he-2F o-aT

(V) NIRLEC AL TOC TCERNTT MF 242F Mmn ANL(NAYT4 AAA)T OFhl (F24-2 RAA)
@-AT hACNL73S hF RS W7 HentCTF IC AE £AmLE WCFA:
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ECEG -2 NV TURNC PSS OvLE 0F NooFa ol FAY E&F THPA ATS U9 MNLCHE
DGR NI OC ASOAND 0N ARANTCT @-0T 930 v hCZ LN PhLCT PS OVLT 0 A
17024\ Sur construction built a building for the Tigray Veteran Fighters Association, with funds made available by
EFFORT,; as well as HQ buildings for REST and TDA in Mekelle (it is notable that the Mega-NET corporation
building in Addis Ababa’s Bole, which houses the EFFORT office in Addis, was built by the long-established
Ethiopian-Italian contractor Varnero).

(@0) Nao 71 TNF HCEIAC hINTHEnTT POLT@ a1 T nTIRC-474 138 e “BFCThACN9° 74 -
A7 112 A2 G hPAF-o01C 57 nA-2BHCE hadd - 1IN 49 hae2BHC wCPA Poo 1€ 240 @
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AC N9°0e-+ LLNF AS N&7Fm N9°0e-F ACeLe 20 “LALT AC o031 THPA: OC bivEe-naT
£IMao@®7 PF1L i PUINIE FIACS WP NLC Poo TVt FIOACT VIPS A 9°0C LLET LAM-T
Pod NTLPTAD Vs MNP AN

““The company reports that it faces difficulties both in winning bids and in securing credit, because of what it claims is its
‘exemplary’ commitment to legal and ethical business standards. Examples of unsuccessful bids in 2008, for instance,
reportedly include those for road construction on Arerti-Gobensa (Mojo-Metahara in Oromia), Yalo-Chercher-Mehoni (in
Tigray/Afar), Endaselassie-Dedebit (in Tigray), and Sanja-Keraker (in Amhara, to the Sudan border), all of which were
awarded to competitors. A loan of ETB100million secured from the CBE in 2008/9 represents 10% of Sur’s assets, and
reportedly took 6 months to secure. Sur represents a key component of the strong integration that characterises the EFFORT
group of companies, as well as other closely associated organizations in Tigray.”” a%f alfl ovO&7 2097 0-C
NiheAN? Mhdgal 15 hoodT @01 AvAT M o098 WTCHAT AIL0AG hUT APS1100 ININT
0242 VHAN A9° HLGI@-T ALPI0-F 130T QUC 12 At N2 aLAAYRINIThe CEO cited the
indicated in her interview that one of the major firms, Sur construction, which had “eaten” its capital
twice in the last fifteen years, have now fully recovered and eyes on expansion projects.

{5}¢“15 (Romanat)
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*‘Similarly materials required to establish Romanat Packaging were delayed in a container for more than a year, because of
difficulties with customs clearance. EFFORT companies have sought and obtained credit from a range of public and private
banks, not only from the state- owned banks or Wegagen Bank, in which they have shares. Financial sector linkages are not
only in-house: Guna Trading is a shareholder in United Insurance, whose CEO is a trenchant critic of business policy.””
{6}oC T&4.771 11, (Tower Trading Company)
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“ Tower Trading Company (called Senay Trading up to 1995) was incorporated in London in eptember 1993 with a share
capital of UKE300,000. Trading in the company ceased several years ago, it does not appear in the EFFORT Company
Profile (n.d.[2010a]), and steps were taken to close it down. The company is included here because documentation available
from UK Companies House describes its shareholders as ‘the trustees of EFFORT’. Former directors have included at least
two diplomats at the Ethiopian Embassy in London. Latest accounts posted show annual profits of UK£125,000 in 2006, and
UKE£102,000 in 2007, on an annual turnover of between UKE1million and UKEL.2million. These figures would accord with
the view that the company was not of great importance in the overall scheme of EFFORT operation, but provided useful
facilitation of import/export activities. No annual returns have been submitted since 2008, and in March 2010 the company
was removed from the UK Companies Register. The High Court in London reversed this decision in July 2010, in response
to the petition of lawyers acting for Mulugeta Guade Mengiste and Addis International Trading, described by the court as
‘creditors of Tower Trading Company.” There is no evidence that EFFORT owns other companies outside Ethiopia, and



interlocutors report that at present it does not. The prospect that it might do so in future, meanwhile, is explicitly not ruled
out. ”

Lavp L7 HCS (Mining)

{1} AHG o007 > 3/9/7/°1 (Ezana Mining)

AMS 910L77 AT 1ALYE e4ont PN “1NC (Ezana Mineral Development Private Limited Company
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At Googt OOT Agv219°L 1 APLAATAMG No00L7 HCE A106 WoTHT ehd- ALA ATNHNAA:
Ao \T @D VYT hACT «PhLAS PAILIN. OCPT CV@YT oo vt AhAop-87 AchnldZ GMA hhd-t
hoo (I5A (1 2018 Ahh 0991k ChToIA:v@Y T PHLLTE POCT >N hoSv- a9°9°rk? NeNP
ATRLLN T CAREL UVHAOTAPITICFALE &4 19T havr vHNT “740F SmNPNGA: NALAT NAIL7N,
OCP 16L7 AN, 9154 PACTLES Ph%14- UHANY® CALIPAL ALFT U >N N7 ACTHHLL WLETU-
hooSC: ASNITUS A1 TFU- 4ME CWNTFUT WSS ANITPTU- 0LV A% d ooFC AM L33 FU-
hLLAI":: hOCFTU- SN Caofonl @ +MPol Poolf7 ool AT U-::In related news MIDROC Gold, one of the
subsidiary companies of the MIDROC Technology Group, is at loggerheads with the Ministry of Mines over mining royalty payment. When
MIDROC Gold bought the Legedembi gold mine in western Oromia for 172 million dollars in 1998 it entered into an agreement with the
Ministry of Mines to pay five percent royalty fee to the ministry under the previous law. The agreement signed between the two parties is
valid for twenty years.

N1998ain AL, ®CP ovdL7 N172 “LALT LAC AhAGD-877 ONChT Moo AAT 98 AF AGLS
A%LNT @ &CA AT 2 Noof Ph AP VHN £CH PT ovan BSP TNTN®:: P1F24-27 OCP Ahé-O
TCET ARLCT £CE T hHS hLLT: P7ULICo0® OMAAT 1146-FF COCE “10L7 CONT AGEA AI°ANT
NAZ2BILE 49 oot A% PUHA >N 1000 P 51 oot A% CUHA DN 10 0°7INe 49 Moot AF
CUHN >N PS 4@ PhNTS 10 NFRSS (7L POCTS OHoar 2105 T M@ 11C APT Lt
a P77 hF ShANAA::

«While it is not at all a new phenomenon, some authorities are trying to retain possession of their minerals. This was the third trend
identified. The country also plans to introduce mandatory participation of a state-owned mining company. Other countries are doing the
same. Indonesia has revealed a strategy aimed at capping external ownership of mines to 49 percent after 10 years. Zimbabwe has already
started its 51 percent ‘indigenisation laws’. Mongolia has put a 49 percent limit on foreign ownership of strategic mines. China and India
have constraints on foreign ownership of certain minerals. Changes to ownership laws can have a major bearing on the prize miners
anticipate receiving for their risk.>> Source:-Resource Nationalism — Risky For Africa’s Economic Growth-November 2, 2013 ventures-africa
Economic development, Economics.
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NATIONAL REPORT ON MINING

To: - THE UNITED NATION COMISSION ON SUSTAINABLE DEVELOPMENT (UNCSD), NEW YORK

FROM: - Ministry of Mines and Energy Federal Democratic Republic of Ethiopia.

(Addis Ababa, November 2009)

Source :-(http://www UNCSD _National report_November 2009.doc)

Between 1974 and 1991 private investment was not allowed in the mineral sector rather government institutions were given
the right to explore and develop the mineral wealth of the country. As a result of the political change that took place in 1991,
a new market oriented economic policy was introduced in the country. In the mining sector, the government promulgated a
new mining proclamation and mining income tax proclamations to encourage the participation of private

capital in mineral prospecting, exploration and development activity.




The Mining Proclamation No. 52/1993, Mining Regulations No. 182/1994 and Income Tax proclamations No. 53/1993 were
issued to attract private investment. The proclamations were consecutively amended so as to be competitive internationally
and in favour of the investors.

So far developed large scale gold mine in the country is the Lege-dembi gold mine, located in the southern greenstone belt
region, being operated by private company with estimated reserve of 82 tons and an average annual production of 3.6 tons
of gold.

There is also small scale open pit mine of columbo-tantalite at Kenticha in the Adola belt. The deposit is both a weathered
crust ore (the top 60 meters) with proven reserve of 2400 tons of tantalum pentaoxide and 2300 tons of niobium pentaoxide,
and primary ore with proved reserve of 2393 ton Ta205 and 2362.5 ton Nb205. The Mine has been operating since 1990
with a pilot plant 3 producing about 20 tons per year. At present it is producing over 190 tons of tantalite concentrate of
tantalite colombite ore per annum.

Secondary enriched (placer) gold has been mined traditionally (artisinaly) for years back to biblical times. Formalization of
the artisanal miners has been strengthened since the early 2000’s that about 1000 Kg of gold is purchased from the local
miners and dealers by the National bank of Ethiopia that in turn increases in generation of foreign currency.

The federal government has been collecting royality amount 48.5 Million Birr (4.4 Million USD) from the large scale
production of gold every year for the last three years. The regional administration also collects royality from the small
scale and artisanal production of precious minerals, industrial and construction materials. The total amount of royality
collected by each region (nine regional states and two cities Administration) is in few tens of millions of Birr (up to three
million US dollars).

The amount of foreign currency earning is About 135 Million dollars every year for the last recent years from the sales of
export of minerals such as gold, tantalite concentrate platinum, decorative dimension stones and gemstones. This export
earning contributes up to 7-10 % of the total export foreign currency earnings of the country.

According to information from the Ministry of finance and Economic development the contribution of the mining sector
to the GDP before 1990’s was less than one percent; however, there is statistical worked out data from this
ministry that the mining sector contributed 5.8% and 5.5% during the fiscal year 2007/8 and 2008/2009, respectively.

In Ethiopia there is no abandoned or orphaned mine due to large scale operations that the rehabilitation cost be as such big.
However, the history of gold mining in Ethiopia dates back to Biblical times. Substantial amount of placer gold deposits
were discovered and mined by semimechanized and artisnal methods in the Adola belt, southern Ethiopia, western Ethiopia,
south western Ethiopia as well as to some extent in northern region of the country. Also Artisanal miners 10 are exploiting a
number of placer gold occurrences in other different parts of the country. Base on some assessment studies the gold being
mined and produced by artisanal miners all over the country is estimated to be more than 3 tonnes (3000 kilo grams) per
year. In addition to this, placer gold deposit that could be mined by legally and formally established artisanal mining
cooperatives is also available in western, southern and northern parts of the country. The placer mining environment is
extensively dug that there are physical land degradation, open tunnels and pits, deforestation etc which is becoming issue
for the environment. (Source :-(http://www UNCSD _National report_November 2009.doc)
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Ezana Mining to build $17.8 million Gold Plant

Ezana Mining Development plc is to build a 17.8 million US dollar gold plant in Tigray Region of Ethiopia. The new mine is
expected to contribute to increasing the national revenue from the export of minerals. The mining development awarded the
turnkey contract for the project Manhattan Corporation.The South African mining services provider will build a carbon-in-leach
(CIL) gold plant in Northern Tigray. Ezana selected the contractor from four international companies who had responded to the
tender it put out. According to the agreement signed between Ezana and the contractor its tasks will include design
engineering, procurement, shipment, construction, installation, implementation and after-sales skills development.

It is to be remembered that the mining development company signed an agreement with the Ethiopian Ministry of Mines earlier
this month. The agreement was signed between Sinkenesh Ejigu, Minister for Mines and Ataklit Araya, General Manager of the
mining company enabling Ezana to launch large scale gold mining activities. It was noted at the time that Ezana has already
been operating gold prospecting activities in the area with significant results. The mining company plans to invest 393.7 million
birr to implement its project with plans to mine 2017 kilograms of gold in the next two years. The project is expected to open
employment opportunities for more than 106 people it was said.Ezana became the second company to obtain a large scale
gold mining license in Ethiopia after MIDROC Gold which has been operating the only large mining effort in the country. THE
ETHIOPIA OBSERVATORY



. The Ministry of Mines revoked two gold exploration licenses it granted to a Chinese Company, Donia Beijing Resources, in the
Tigrai Regional State. Donia has been prospecting for gold deposit in north Tigrai. Donia had established a joint venture
company with Ezana Minerals Development Mining Plc, one of the subsidiary companies under EFFORT. The joint venture
company established with the ruling party affiliated company Ezana is called Makeda.
Reliable sources told The Reporter that the Ministry of Mines cancelled the gold exploration license it granted to both Donia
Beijing Resources and Makeda. Ezana owns a 20 percent stake in the joint venture company while Donia owns 80 percent.

. Ezana and Canaco Resources Inc, a Canadian company based in Vancouver, discovered a substantial amount of gold, silver, lead
and zinc mineral deposits in north Tigrai. The gold exploration project is called the Harvest Project of Tigrai. Company officials
told The Reporter that they came across a world class gold, silver, lead, copper and zinc. These minerals are associated and are
usually found together. The discovery was made in a locality called Terakimiti, 600 km north-west of Addis Ababa.

. The ministry has recently introduced a new law that demands an eight percent royalty fee from companies engaged in the
mining sector. Accordingly the ministry asked MIDROC Gold to increase the royalty fee to eight percent. MIDROC pays the
ministry more than 100 million birr in royalty fee every year. The management of MIDROC Gold was frustrated by the ministry’s
demand. Dr. Arega Yirdaw, CEO of MIDROC Technology Group, protested that the new law could not be applicable on the
agreements made earlier. Sources said the issue is yet to be resolved.

. Ezana formed a joint-venture for gold exploration with Ghana’s Ashanti in 1996. In 2007 it formed joint ventures with Egyptian
and Chinese companies to develop a number of Gabions (from the Italian gabbione ‘large cage’) are used in stabilising terraces
and escarpments for landscaping or during soil and water conservation and road construction.

{2} A0 “1CNA 4Néh (Saba Stone)Saba Dimensional Stones
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Established in Adua in central Tigray in 1992 with a capital of ETB75million (US$4.5million), Saba extracts and processes
marble, limestone and granite for domestic and international markets, from deposits identified in Tigray. Although the
company has undertaken some small exports to Saudia Arabia and Italy in the past, its primary lines of supply are of marble
to the domestic construction market, with agents in Addis Ababa, Bahr Dar and Gondar.
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The businessman Mulugeta Guade established Addis Pharmaceuticals Share Company with a partner in 1992, as discussed above. Reported
disagreements over the price at which EFFORT would purchase his 49% stake in the company coincided with a number of legal disputes between
EFFORT and Mulugeta and his business interests (including Addis International Trading and Addis Transport), before the shares were finally sold to
EFFORT in February 2005. Mulugeta was also a founder shareholder of Wegagen Bank in 1997, and it was reported that the removal of the Bank’s
second Chairman in 2006 was connected with the issue of a letter of credit in his favour.
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{5}aoFn PAdPT Hiooh Aé-F-¢4 (Mekelle Plant Tissue Culture Propagation Laboratory)
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{6}N%-2 PenCP bGP ENTA°E (National Geotextile Technologies (Wukro Gabion Factory)
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As with a number of the smaller and relatively low-tech enterprises originally under Dejenna Endowment and recently
incorporated under EFFORT, competitors consider that this kind of enterprise might have been left to private entrepreneurs,
and that EFFORT’s involvement adds relatively little value but squeezes local SME competition.

{73002 27 A?T T W10 (Alage Forest Development & Utilisation)
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NATREE ahS%, @0T AT 194-2 +HPSRT (Other economic actors in Tigray)

EFFORT and its companies form part of a network of organisations active in the regional economy of Tigray, many of
which also have close links to the ruling party. Some of them also emerged during the TPLF’s military campaign against the
previous government. Of these, EFFORT companies enjoy co-operative or collaborative relations with each of:
Q122 L& hl £CP T (The Relief Society of Tigray (REST);
Q-+724-2 AT “UNC ( The Tigray Development Association (TDA);
Q+724-2 hHaoF ¢-taopa: “TUNC (The Tigray Veterans® Association;)
aemes: ea-fF i e@a-fT 27uNC (Farmers’, Womens’ and Youth Associations;)
QhTé kN (Co-operatives;)
Qeend ¢NeCs +ma A kLR (.G 77 (Dedebit Credit and Savings Institution Share Company (DECSI).
(Regional state-owned enterprise (RSOE) sector)

(Regional development organizations &
endowment-owned businesses)
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{1314+ NA%1¢- (The Amhara National Regional Rehabilitation and Development Fund, Endeavour or Tiret)
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which produces St George (Addis Ababa), Castel and Bati (Kombolcha) beers, subsequently withdrew from the venture,
reportedly in disagreement over expansion plans.
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Bahr Dar, sought in September 2009 (Ethiopian Herald, 2009). In February 2011 Tiret secured at 56.7 million ETB loan
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Tiret and its companies, for instance, employ only 2,800 staff (interview), as compared with the more than 14,000 permanent
employees or 34,000 contract staff of EFFORT and its companies. Although all three run a number of lucrative trading and
transport businesses, none of them plays as important a relative economic or social role in their respective region as
EFFORT does in Tigray, and only Tiret seems to have significant investment in manufacturing plant.
{2}E2°0 NAC?1.E (Tumsa Endowment Fund in Oromia)
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Dinsho also invested in the establishment of the Oromia Coffee Farmers’ Co-operative Union in 1999, and has offices to
facilitate export in the UK and Germany (Forbes Magazine, 1999). Dinsho’s CEO, former Governor of the National Bank of
Ethiopia (NBE) Dubale Jale, noted in an interview in 1999 that the companies’ annual turnover was ETB900million (Forbes
Magazine, 1999). In 2000, after moving into floriculture (Ethiopian Highland Roses plc), it was described as the ‘second
largest private sector firm in Ethiopia, behind MIDROC’, suggesting a larger turnover than EFFORT (Indian Ocean
Newsletter, 2000). Further research would be required to assess the accuracy of this claim, and the relative value of EFFORT
and Tumsa in terms of turnover and profits. It seems unlikely that the Tumsa group, with its stronger focus on export trade,
has assets or investments on the scale of EFFORT. Criticism of the group has focused on its involvement in well-established
trade sectors where there are many other business actors.
(Wendo Endowment Fund in SNNPRS)
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Wendo Trading was established in Awassa in 1994, with capital of ETB6million, widely understood to have been provided
by other EPRDF sources. Its trade and export activities focus on fertiliser, coffee and khat.
(Joint endowment-linked companies)
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(Wegagen Bank)
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EFFORT in common with its other three sister regional endowment funds held a 15% founding share in Wegagen Bank
when it was established in June 1997. After Ethiopian legislation introduced a 5% cap on bank shareholding from a single
investor, EFFORT and the other endowments each reduced their stake, and EFFORT now owns around 4% of Wegagen. In
November 2010 Wegagen reported a profit of ETB223.3million after tax during the 2009/10 FY, an increase of more than
23%. Wegagen’s paid up capital of ETB633million is the highest of the country’s private banks. The bank has deposits of
ETB3.8billion, and in early 2011 was concerned about excess liquidity in the context of ongoing government caps

on lending, which have subsequently been partially, but not entirely, relaxed. ss
h(Africa Insurance in the financial sector)
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Whilst not formally verified, interviews effectively confirmed that ANDM and TPLF had agreed to make capital available to the parallel structure in
the SNNPRS. Meanwhile, a second financial sector company, Africa Insurance, reported ETB19million net profit for the
2009/10 FY, with total assets of ETB291million. Africa Insurance has 15 branches throughout the country, and is a
shareholder of Wegagen Bank, to the value of ETB40million.
(Mega Publishing)
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(Fana Radio in the areas of publishing and broadcasting)
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{11} $éuLol-iN ao¥VE HCE: ©77L A 7HCT 4-LH(Federal state-owned enterprise (FSOE) sector)
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is the autonomous agency charged with the responsibility of assisting SOEs to achieve commercial viability before selling or
leasing them to private investors and other offi cials of the GoE there is no plan for a voucher or share privatization. In relation
to the market potential assessment of a capital market in Ethiopia, this is a very disappointing development as there are over

70 SOEs with an estimated value of ETB 2.5 bn. (approximately USD 147 M) to be privatized throughout the next fi ve years —
see Annex IV).

Table 5: Twenty Selected PPESA Enterprises with High Paid-up Capital

Company sector Paid-up Paid-up
Capital(ETB) Capital(USD)

Ethiopian Petroleum Enterprise Trade 300,000,000 17,595,308
Mugher Cement Enterprise Cement 266,727,000 15,643,812
Ethiopian Shipping Lines Transport 205,233,000 12,037,126
Comet Transport Enterprise Transport 204,823,000 12,013,079
Tabor Ceramics Factory Construction 171,876,000 10,080,704
Bedele Brewery Factory Brewery 163,254,000 9,575,015
Agr/Equ. and Technical Service Agriculture 149,786,000 8,785,103
Combolcha Textile Factory Textile 149,547,000 8,771,085
Akaki S/Parts & Handtools Metal 142,298,000 8,345,924
Ethiopian Mineral Development Mining 128,525,000 7,538,123
Ethiopian Pharm. Manufact. Pharmaceuticals 122,963,000 7,211,906
Blue Nile Construction Construction 120,590,000 7,072,727
Educational Materials & Production Printing 114,948,000 6,741,818
Awash Melkassa Al.Sulfate Chemical 94,519,000 5,543,636
Hamaressa Edible Oil Factory Food 81,490,000 4,779,472
MEWIT Trade 50,000,000 2,932,551
Coffee Plantation Development Food 48,102,000 2,821,232
Ghion Hotels Enterprise Hotels & Tourism 19,241,000 1,128,504
Procurement Service Service 11,016,000 646,100
Ethiopian Tourist Trading Hotels & Tourism 10,234,000 600,235

Source: PPESA
Unless the GoE is prepared to at least partly sell shares of some large and popular SOEs to investors and as long as the GoE
is not willing to change its existing privatization procedures, there will not be a qualified potential of sustainable liquidity for a
local secondary stock market.
35 According to the WB, infrastructure needs for less developed countries are at 7-9% of GDP, but public spending is only 2-
4%,; the resulting gap is 5% of the GDB, equaling ETB 29 bn (approximately USD 1.7 bn). This is not including the capital
demand for the Great Renaissance Dam.
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e  Previously widespread allegations about the monopolistic business strategies of the endowment-owned sector have
become less easy to sustain as the economy has expanded, especially since 2003. Hitherto relatively concentrated
markets (notably cement and printing)

e  This is perhaps particularly true in relation to the administration of land (which is state-owned) and customs levies,
although abrupt changes of policy on price controls in the context of inflation have also caused recent controversy.

e  The endowment-owned companies are able to exploit strong synergies between the various businesses that operate
under their umbrella. These represent only a fraction of the wider pattern of synergies between agencies closely
influenced by government and ruling party policy-making and political leadership, which include federal and
regional government bodies, SOEs, regional development entities, mass associations, co-operatives, and major
media outlets.

e  Strong and sustained economic growth is a foundation for poverty reduction in Africa. In recent years, therefore, a
great deal of analysis has been devoted to understanding the preconditions and policies supportive of economic
growth, particularly on means to improve the investment climate. Nevertheless, the policy advice to African
governments has remained unchanged: growth and investment should result from policies promoting sound
economic management, (1)transparency,(2)clear and secure property rights, (3)judicial independence and (4)the
rule of law, (5)democratic elections, a light-touch investment facilitation, normally constituted business
associations — and, crucially, the maintenance of distance between businesses and politicians. A recent paper on
Industrial Policy in Ethiopia concludes that ‘Business and politics are still strongly entwined in Ethiopia. State-
owned enterprises still dominate many manufacturing industries and service sectors, and party-affiliated
endowments have taken many of the business opportunities left for private engagement’. (Altenburg, 2010; 2)

e Commentary on Ethiopia often conflates distinct ideas on the basis of a widespread consensus: on the one hand the
fact of the business-politics intertwining; on the other the assumption that it is a bad thing that should change. On
the basis of this consensus, much international assistance to the country wrestles with the challenge of trying to
move Ethiopia’s economy in a more plural liberal direction. Thus, for instance, a recent funder study concluded
that ‘[...] as the private sector grows and is in a position to contest all business areas operated by endowments, the
early rationale for endowment-owned businesses has eroded.” (World Bank, 2009: 54)

e Itis not surprising that in just such a transitional context, the Ethiopian government is reluctant to rely on a private
sector, some elements of which it sees as rent-seeking, law-breaking and uncooperative. Working instead with
immediate political colleagues who are not only trusted, but who are *on the inside’ as far as the inner workings of
the state are concerned, undoubtedly carries an alternative set of risks, not least the political capture of resources
which are not then used to serve economically productive or sustainable developmental ends. Perfect market
competition or effective liberal constitutional checks and balances might appear to offer ideal solutions. In their
absence, however, the institutionalising of the strong technocratic integrity to bolster systems that have the ability
to distinguish and steer a path between productive and unproductive rent utilisation is probably more important.
Another risk is the tendency for developmental patrimonialism to degenerate into less economically productive
forms in cases where regimes with strong leadership continuity experience succession crises. This is potentially a
further set of challenges that Ethiopia and its ruling party have yet to demonstrate they will be able to transcend.
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and its companies, for instance, employ only 2,800 staff (interview), as compared with the more than 14,000 permanent
employees or 34,000 contract staff of EFFORT and its companies. Although all three run a number of lucrative
trading and transport businesses, none of them plays as important a relative economic or social role in their
respective region as EFFORT does in Tigray, and only Tiret seems to have significant investment in
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