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o  P9°04-N AILNOTSLA NG (Eastern Industrial Zone (EIZ) PHAP CAhT 0. HGT/ P04
nIL0HLPAN W (Special Economic Zones)/ Eastern Industrial Zone (ElZ)) ¢4A¢
Ph.h591, NST( Special Economic Zones) @S9° A 780420 TCh N %42 hasnann
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FPLA: AARKE a0 IV 1ILOTE TLLOTC 6CP eGP ICANNI PV I ao214 P8 P
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U-Bh77( Hugjian) ¢FLS £m97 4-Nsh AMVC 212 MNP A 3N0HC (A5 @o-aT 20
MNLT TIE MOIDT (\hoo @BI° U-NT TV T7L I DF (b7 N999°L-TF NNao T4
Pem o9 A9° N979°LT NGAI° GG 77L AALLNG AD-CT ATI1PLAN CHPL 10 NAU-T
M 600 wWiAETF AT AT AHEDLE A TeXEe AT L3P CU-BhY
N4 TFLTT MATBRE 0T Chil Cwi+5 FANT PIG (b P48 APCOTS Chinl POS
PN AL 3G ha@- AL AL LT /T014PT ON-F helT 19 770N 099147 LA
ML h%%NG AT ML POIPLAN G PL ATVTPN: PU-BhT PFLS P97 440
U-A-79° PG AMUC 292 0 0199440 12011 Ana 250 2LA%7 NC M. A5
“Huajian has a modest outfit in Dukem, about 40km south of Addis Ababa. It employs 1,600
Ethiopians, all high school graduates or above, and ships more than $1m worth of shoes each
month to the US and the UK for Guess, Naturalize and Clarkes. “

ChTRE L RILNTLEA NST APTTS Povldet $CIT

PO TREE WINTS TLLNTC OC O hdBao®- PhANREE nILNTSELA NTT AT hC7 &1
Ethiopian Industriad Zones Development Corporation (EIZDC) Ndofod-N WETN, NC SOT8LEAN::
hC7 &N $L7.e CTOANTF @ PO1r-40F 877 818074 HCET @-0T G @CPST AT
$8G 48 O-MATIPANYC 4N4hG CONC O MATIOTLFRITR3NG ATES T hhoLhiN:
4CTINLTNAG AIC TCONT? AL A0 Too T A%1.LCT P0G $L4T 710 TINLSF
1769/2012 At NON®- APE FLFVIN:LLNTC .C 5,130 BadC ovdrl ALTENTE NTT7
A7IN4-4F NF@-7 L0 L1150 «In alignment with GTP goals to further develop medium and large
scale industries, the government established the Ethiopian Industrial Zones Corporation under the
Ministry of Industry in 2012 to oversee the construction and regulation of the zones. Bole Lemi industria
zone located on the outskirts of Addis Ababa is the first area scheduled for manufacturers to begin
operationsin thefirst half of 2014.>>
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2} h70AF (Kombolcha, Amhara Regional State;)

3}.'.A, (Shinelle, Somali Regiona State;)

4} 1PA (Hawassa, Southern Regiona State; and )

5thdd PAL (Akaki Kdity in Addis Abeba)
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(Eastern Industrial Zone (EIZ)) @&9° 720 TSN TC NAT%AE hasann 07 9°0e-+ 37
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The first-grade contractors are entrusted to construct standard five factories and four office
blocks. Of the five factories two of them rest on 10,000sgm each, while the remaining will
occupy 5,000sgm each. These companies include Teklebrehan Ambaye Construction Plc
(TACON), Sahle Mariam Construction, AMB Construction, Rama Construction Plc, TNT
Construction and the China based CGCOC Ethiopia Ltd.

Two of the largest factories, that cost around 80 million Br, are to be constructed by
Teklebrehan Ambaye Construction Company, which is recently awarded for the construction of
the tallest branch office of Commercial Bank of Ethiopia (CBE) on Equatorial Guinea Street, and
AMB Construction Plc established in 2006, and currently constructingWollegaUniversity.



Except Rama and CGCOC, the remaining grade one contractors are assigned to construct the
three factory shades that rest on 5,000sgm each. Rama is assigned to construct the four offices
blocks while the Chinese company is awarded for a 12km of alleyway road construction inside
the industrial zone. The remaining third to fifth grade contractors signed a contract to construct
the fence, five lounges, police stations, six guard houses and six toilet and shower houses.
These companies are Haber Construction Plc, United Construction Plc, Fufa Legesse
Construction Plc, Kasu Gebretsadik Construction Plc, Amha Sime Construction Plc and
Keshamo Construction Plc. However, some of these companies were not happy with the
contract allotment arguing that they are made to construct below their capacity.

“We did not expect a two million Birr contract while the MoUDC certified us for doing up to 20
million Br contract on a yearly basis,” Kasu Gebretsadik, managing director of Kasu Gebretsadic
Construction Company, awarded to construct the guard houses, told Fortune.

0 Though, around 180 households are relocated so far, there are still residents in the area who
are not yet relocated. Clearing the whole 157ha of land, the ministry plans to construct around
50 factories fulfilling the necessary infrastructure. The construction process will underway by
phases.

[0 The development of the whole Bole Lemi industrial zone is estimated to cost around 1.2
billion Br. However, the ministry might also give plots fulfilling all the necessary utilities and
roads without constructing factory shades.

O In the utilities sphere, the ministry has already concluded contract agreement with the
Ethiopian Electric Power Corporation (EPPCo) for the supply of 20Mw power needed for the
area. To date the corporation is erecting electric poles in the zone, according to Tadesse.

0 Although the industrial zone needs 10,000 cubic meter water on a daily basis, the Addis
Abeba Water & Sewerage Authority (AAWSA) also agreed to supply 1,200 cubic metre for the
first phase.

[0 The ministry that has received 5,130ha of land for industrial purposes is yet to establish
industrial zones in Dire Dawa, Kombolcha, Amhara Regional State; Shinelle, Somali Regional
State; Hawassa, Southern Regional State; and Akaki Kality in Addis Abeba.

However, the government aims at developing and administrating these industrial zones by a
federal agency, the Ethiopian Industrial Zones Development Corporation (EIZDC). The
corporation is expected to be realized in this fiscal year after the parliament approved its
establishment proclamation. Tadesse Haile, state minister of Industry briefing the contractors
about the importance of the project for the development of the country before the signing the
contracts with the 13 contractors on Thursday November 15, 2012.
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An often unrecognized feature of such large-scale public investment is just how much of it actually
flows into private sector companies, large segments of whom stand to be major beneficiaries of
bigger government budgets. Public investment hasin recent years been one of the major drivers of
economic growth in Ethiopia.

Total government spending, which is for the first time crossing Birr 100 billion this year, has doubled in
just the last three years and quadrupled in the past six years (Table 1.1). Expressed in relation to GDP,
total government spending now makes up nearly one-fifth of GDP. Besides the growth in government, the
activities of state enterprises have multiplied in paralle, atrend best captured by the five- fold risein their
borrowing from the banking system, which is up from Birr 8 billion about five years ago to an estimated
42 billion in FY 2010/11. The combined economic weight of both government and state enterprise
activity has led to a situation where roughly two-thirds of all banking system credit is now directed to the
public sector (Table 1.2).1 Ethiopia: M acroeconomic
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The Ethiopian Government has leased at least one million hectares (ha) of land for agricultural
investments over the period 01 January 2005 to 31 August 2012. This includes around 380,000
ha from the federal land bank, managed by the Ministry of Agriculture; 335,000 ha by regional
governments; and 335,000 ha for state-run sugar plantations. Foreign investors, particularly
Indian investors, are important; yet most land acquisition is by domestic investors and, in the
case of industrial crops, by the Ethiopian state. Source (Large-scale land deals in Ethiopia: Scale,
trends, featuresand outcomes to date London: IDRC and IIED)
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Sugar development

The Ethiopian Sugar Corporation is building ten new sugar factories with an outlay of 75 billion
birr. With the view to relieving the sugar shortage in the local market and also to have a 2.5
percent market share in the global sugar market, the government of Ethiopia is building ten new
sugar factories. The Metals and Engineering Corporation (MeTEC), the giant state-owned
engineering firm, is tasked with the construction of most of the factories. MeTEC had revealed
that the design work of the factories has been undertaken and construction work has
commenced.

It is to be recalled that the Sugar Corporation launched the development of 10 plantations and
refineries last year with the plan to increase the production capacity of the nation to 2.3 metric



tons annually which is significantly higher than the 265 thousand tons produced by the country
presently. In the coming year, the Kesem, Tendaho and Irrigation development project has been
allocated with one billion birr for the the coming year, and is expected to show major progress in
that time. Tedadaho Sugar factory and sugarcane plantation is one of the mega projects which
is also worth giving attention to the coming year. The project construction is believed to show
remarkable growth by the end of the coming New Year.
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in various fields of work. Current Sugar Distribution System
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No Region Number of Sugar | Sugar Development hectares Sugar molasses Ethanol
States factories Projects
1 Oromia 4 1-Woniji Shoa Sugar Factory 175,000
2-Shoa Sugar Factory
3-Fincha Sugar Factory
4-Metahara Sugar Factory
2 Amhara 3 8-Belles Sugar Development Project 75,000
9-Arjo Didiessa Sugar Development
Project

10-Tana Beles Sugar development
project

SNNPRS 1 6-Kuraz Sugar Development Project

3 Tigray 1 Wolkaiyt Sugar Development Project 50,000
4 Afar 1 5-Kessem Sugar Development Project 20,000
Total 10 320,000
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NaF2& e CONC 4NShPTF 23 aoCH-IC (Basic Featuresof Sugar Factories/Projects)
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just completed.
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Tendaho
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Finchaa State-owned e Major Expansion program ongoing.
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Sugar, molasses

6-POg° AL.C AT 2006 20,000

Teent

Kessem  Sugar Development

Project

7-heé-H nh.c AT

TCEEhtKuraz Sugar

Development Project
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320,000 | 2,700,000

P Tha TR e oG AT hETN, £4 105 hhAfR TSP BU-6TS IHRMF ¢+mses (Source Ethiopian Sugar Development
Agency (ESDA) and press reports)).
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NN 18,000 BnJC avdet P0G A?TT ACH N1.6 N.AL7 NC (80 “LALT LAC) THAPA:: Horizon bought the two

coffee farms for 1.6 billion birr ($80 million) last year from the Ethiopian government, which is seeking investment in projects that process
agricultural products. Bebeka, in southwest Ethiopia, is the world’ s biggest unfragmented coffee estate with 10,030 hectares under plantation,
according to the company’ s website. It was established in 1975 when the former socialist government nationalized land and also produces
black pepper, cinnamon, cardamom, ginger and turmeric. Limmu, 350 kilometers (218 miles) southwest of Addis Ababa in the Oromiaregion,

has 8,000 hectares under coffee and produces 5,000 tons a year of the beans. &0 A& LiNNS PN-G ACAH A7+ (110,030
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NFC APENNT G- SN0Toort 10000 RnC avdot £4H ACH AT THAPA::Saudi billionaire to

invest $3.4 billion in Ethiopia over next five years:Al-Amoudi’s Saudi Star Agricultural Development Plc, which is

primarily growing rice to export to Saudi Arabia, has leased 10,000 hectares in Gambellaregion and isin the
“process of leasing an additional 290,000 hectares’.

[ Silence over Ethiopian land grab broken:Land grabbing poses no harm on the environment or on the local

community, says Saudi billionaire Sheik Mohammed Hussein Al-Amoudi who is seeking to expand hisfarmland in
Ethiopiafrom 10,000 hectares to 250,000 hectares.

'] Saudi billionaireto invest $600 million in Ethiopia cooking oil: Ethiopia s Agriculture Ministry has transferred

100,000 hectares in Benishangul to commercial farmers, and is offering a further 981,000 hectares, about one-fifth of
the state’ s land.

71 Al-Amoudi’ s Horizon eyes global banana market following acquisition of enterprises:Horizon Plantations, an
emerging agro-specialized business owned by Sheikh Mohammed Hussein al-Amoudi, plans to compete with
world’'s leading banana producers following acquisition of several state enterprises. Saudi Star to swallow 100,000sgm of

Bishoftu land:Saudi Star Agricultural Development Plc, the newest food growing company formed by Mohammed Hussein Ali
Al-Amoudi, is to acquire 100,000sgm of land in Bishoftu (Debre Zeit) thisweek, its senior official disclosed.

0 Al-Amoudi solicits additional arable land:Al-Amoudi's recently established Saudi Star Agricultural Development Plc
requested, two weeks ago, an additional 250,000 ha of land in Ethiopiafor sugar beet production.

0 Al-Amoudi’s efforts to initiate Saudi agro investments: Sources close to Al-Amoudi said that the king has shown an

interest in seeing other Saudi companiesinvolved in rice farming after seeing the samples presented by Al-Amoudi

'] Sheik’s new agro firm shells out $80m: Al Amoudi has a new company whose purpose isto grow food in Ethiopia

for Saudi Arabia.
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(Command and Control) +@TCS +mCH6: MLONPL haodt +THTCA: PO T ¢MC ANIRTF o030 T
PANe P La°nl-0. ONA APLeLT PACTFP oo 30V M7 APININT CAL TG T4 1N6ECTVNT AL 1177
NCAI 0k hoo Af$Lm h021L LovG: h9°LC @9 Am4.:: PV®Y T ¢MC ANIHT oo 70 (V1-a07 0T
N7 NLI°0L-A, N9°F N7200NG (VTN AL G421 hHH (Totalitarian) NeoHC 2T AY £ hé-T hao 3T NI



THEPA: POEBT IG £2 C146-8 ONETF hddeT ATeXEP OICTFTFOG AvtFTFo- 17 $ao.
POOY T PMC ANIHT oo 7T MPAL MC WALC A7 20T FTea- 10 PA::

Pyl Cavhanf wi-P MC ANIHT PNEC NLLAAN +POAT NFavant VDY T avhAhf Wi i MG
ANG-HT WAL NPS@- h3-T108C Ehé-A AP 10 EI°E ORF T AGA MCT T NCPLT T LEao T AAPGT
A°NA &40 PWi-Pt PGS MC WAC WV724-8 P L' PHC 147 AANT €1 PHS 1 1-724-2 AAAN 00T ¢MC
ao S Pa aoh Pk P77 HNA M@ CH124. CASA HO15TH COT-ANG LRINNS 10 @'y ALK LY
NAMS hdoos. VHONE GAPASA N7LA ANSTS GCYT CH14: ChAlA e aohAhf wi-P 1S Paovll e
N Moo FF4-2 AN 00T ooTTk N 4-2AMST o7 M4MES NHAL S hLLN T PS mPAL MC
WLC AaENMC CF+L PGS ANAY T h270F AOF OHTT@7 TINLE e TMEE aoao vt (4 1@+

PN LTS A 3894757 hC 2 &7 (NAah) T (Metals and Engineering Corporation (METEC)
1-PhARKE e A PTCSNGA P (Ethiopian Rivieralnternational Hotel)

PV®Y T avhAh? TLLNTC OC POLTT@: PNLD NETS W FEYE T hC7 T (MAD/OLEN) FPhTRK L Sie-
ATTCS TSN P-EA (Ethiopian Rivieralnternational Hotel) QA 20 hhl £458 A7 Chf hA9® §0-9° 04T
PINLD-T ATLU-9° TILAS TANER “TH4ATE77 40140 01140 “LALT NC Ao M- N9t W& CIN::
2-A 2L 6L U ke (Imperid Hotel) NHanddg Ti-bha (a%.0 AN P77 A 9° T 68N LA N60

AT ANC THA PEAT CATE aobf ATTLLD AP LA

«The Metd and Engineering Corporation concluded a deal to acquire the Ethiopian Riviera International Hotel, primarily
owned by Alem Fitsum. The deal includes the three star hotel and a PV C and plastics manufacturing plant located behind the
hotel. The deal was struck for approximately 140 million birr with negotiation still going on and handover expected in the
coming weeks according to sources. MetEc aims to utilize the hotel to house guests that will stay for more than a month saving
it alot of money according to an unofficial source.»>

«It isto be remembered that Metal and Engineering Corporation reached an agreement with Access for the sale of Imperial
Hotel in February. The agreement is estimated to be worth 60 million birr. MetEC will transform the property into a guesthouse
to host itsinternational associates and it is ayet not known whether the guesthouse will be open for general service according
to an anonymous source with the corporation.>»

PF LS @7 IPEAeT(Chinese Hotels)

1-PhGéh VAL T P-E(African Union Grand Hotel)

The 14-story African Union Grand Hotel, whose architect is Simon Barakat Architects. Both
projects started construction in 2011 and are expected to be completed this year.

2- 1P L7571 VA (Guangdong Hotel) Nao5 A NGA hb27 $99.77% HooSP P54 av 3 I0vT PBA 1o
PG P20 AN NPT NALNANN h-+2T @-0T K CF LG LO-Pé PP T NG @- Nooh1L AL L5 N
3-Ea7 U2 A 7TCSTISA P-EA(Chuan Hui International Hotel)

Ethiopia: Addis Ababa to Erect Africa’s Tallest Tower 7 July 2013 By Zeryhun Kassa
Ethiopias capital city, Addis Ababa, may boast Africa'stalest building by 2017. While a 58-
story building had been announced, plans unveiled by a private Chinese developer now call for
a 99-story office-hotel tower. Guangdong Chuanhui Group has not revealed the building's
estimated cost or other details, including financial arrangements or the names of the architect
and engineer. The site for the Chuanhui International Tower is at the new Addis Ababa
Exhibition Centre. The developer saysit has acquired the 41,000 sq meter site and the building
plans have been approved.The tallest building in Ethiopia is on its way following a land agreement
between Chinese based, Guangdong Chuanhui Group and the Addis Ababa City Administration. The 58
floor, five star, Chuan Hui International Hotel, one of five proposed luxury hotel projects, will take up
50,000 square meters of land and will cost 2.4 billion birr.
PI72C AN, ovdrt AN-ST oo 30T oot
«P@A TCOT N9°7 LA NAT 71>
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